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European Parliament has decided upon
equalization of payouts

In European Parliament, an important step was taken in order to equalize the
EU budget support for the farmers of all EU states in the future, support agricul-
tural producers and retain Common Agricultural Policy (CAP). Agricultural
Committee has already confirmed the main CAP provisions after 2013.

In CAP plan, introduced by a member of committee George Lyon, it is indicated
that a direct support for agriculture would be supplied entirely from the EU
budget, with no additional contribution from national resources. The Commit-
tee speaks that Common Agricultural Policy should no longer be nationalized.

In the confirmed plan it is indicated that Rural Development Policy should be
an inseparable part of the new CAP. European agriculture is standing in the
presence of new challenges (food safety, climate change, renewable energy,
water resources management and preservation of biological variety). That is
why it is stressed that strong EU agricultural policy, which would be useful for
all European society and would prompt to seek, is essential. According to the
provisions of the CAP plan, offered by Agricultural Committee, considerable
attention must be paid to food safety, environmental protection and welfare of
livestock. The requirements applied for import from third countries, without
prejudice to the rules of the World Trade Organization, should stay the same,
whereas the requirements for product traceability should be tightened even
more. Production Quality Policy should be tightened too, in order to ensure the
competitive ability of the EU producers.

Within the provisions, the Committee emphasizes the necessity to strengthen
the negotiating position of producers in the chain of production manufactur-
ing and supply to a customer and to increase clearness of price formation. New
means for protecting the market from crises (climatic, economical) and keeping
the stability of prices were offered.

Agricultural land marke

At the end of June, the European
Committee laid an offer on the
application of new sanctions for
the European Union states, the
governments of which fail to fol-
low the financial discipline. The
laid offer — refuse to pay alloca-
tions, planned for agriculture, fish-
ery and regional development, to
these states.

The EC takes notice that final bene-
ficiaries are not going to suffer
from newly applied sanctions. For
example, the state, towards which
the sanction is applied, should pay
further direct payouts to its farmers
even if the paid sum is not to be
returned to it from the EU budget.

The EC plans that the allocation
payments from the EU funds for



