European Parliament has decided upon
equalization of payouts

In European Parliament, an important step was taken in order to equalize the
EU budget support for the farmers of all EU states in the future, support agricul-
tural producers and retain Common Agricultural Policy (CAP). Agricultural
Committee has already confirmed the main CAP provisions after 2013.

In CAP plan, introduced by a member of committee George Lyon, it is indicated
that a direct support for agriculture would be supplied entirely from the EU
budget, with no additional contribution from national resources. The Commit-
tee speaks that Common Agricultural Policy should no longer be nationalized.

In the confirmed plan it is indicated that Rural Development Policy should be
an inseparable part of the new CAP. European agriculture is standing in the
presence of new challenges (food safety, climate change, renewable energy,
water resources management and preservation of biological variety). That is
why it is stressed that strong EU agricultural policy, which would be useful for
all European society and would prompt to seek, is essential. According to the
provisions of the CAP plan, offered by Agricultural Committee, considerable
attention must be paid to food safety, environmental protection and welfare of
livestock. The requirements applied for import from third countries, without
prejudice to the rules of the World Trade Organization, should stay the same,
whereas the requirements for product traceability should be tightened even
more. Production Quality Policy should be tightened too, in order to ensure the
competitive ability of the EU producers.

Within the provisions, the Committee emphasizes the necessity to strengthen
the negotiating position of producers in the chain of production manufactur-
ing and supply to a customer and to increase clearness of price formation. New
means for protecting the market from crises (climatic, economical) and keeping
the stability of prices were offered.
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Agricultural land marke

At the end of June, the European
Committee laid an offer on the
application of new sanctions for
the European Union states, the
governments of which fail to fol-
low the financial discipline. The
laid offer — refuse to pay alloca-
tions, planned for agriculture, fish-
ery and regional development, to
these states.

The EC takes notice that final bene-
ficiaries are not going to suffer
from newly applied sanctions. For
example, the state, towards which
the sanction is applied, should pay
further direct payouts to its farmers
even if the paid sum is not to be
returned to it from the EU budget.

The EC plans that the allocation
payments from the EU funds for
undisciplined states would only be
suspended at first, giving them the
possibility to “correct”. Only then, if
the state fails to do something in
order to reduce the deficit, the ap-
proach to the funds would be com-
pletely blocked for it.

This offer of the European Commit-
tee is a response to the results of
the last EU Summit Meeting. In
order to avoid debt crisis, in the
summit meeting the EU leaders
decided to strengthen economy
management and budgetary disci-
pline.



GRAIN AND RAPES MARKET

In the middle of June, 2010, grain pro-
curement price increased in Lithuania.
Lithuanian grain procurement compa-
nies bought wheat at 462.9 LTL/ton in
the middle of this June (24™ week (14-
20 06) - 2.5% higher price than in the
middle of May (20™ week (05 17-23).
Average rye procurement price during
the mentioned period increased by
5.2% - up to 315.9 LTL/ton, and feed-
ing barley (Il class) - increased by 1.8%
- up to 3514 LTL/ton. In May, 2010,
grain import in Lithuania was higher by
64.2%, and export — by 61.4% than in
May, 2009.

According to the data from Market In-
formation System, in May, 12.1 thou-
sand tons were imported from Latvia,
Poland, Denmark and Germany, the
average price of which was 436.21 LTL
per ton, and 81.4 thousand tons were
exported to Denmark, Germany, Spain,
Finland, Saudi Arabia, Mozambique
and Faroe Islands, the average price of
which was 483.21 LTL per ton.
Lithuanian grain procurement compa-
nies have not imported barley during

this May, but have exported 855.3 tons
to Latvia, Estonia and Poland, the aver-
age price of which was 437.54 LTL per
ton.

There were 1.2 thousand tons of rape
imported, that is, 85.7% less, during
May, 2010, than last year, during the
same period. They were imported from
Belarus and Russia and their average
price was 823.49 LTL per ton. 2.2 thou-
sand tons of rapes were exported to
Latvia and Finland, the average price of
which was 990.49 LTL per ton.

Data sourse: Agro rinka, Nr. 12 (139)/2010 m
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Procurement of grain and rapes in Lithuanian companies
(from cultivators) t

2009 2010 Change
May March April May Month* Year*

Wheat 42031,1 82234,0 40048,3 28934,2 -27,8 -31,2
| class 51474 502725 266132 155838 -41,4 202,8

Il class 217964 21416,2 5907,3 6908,5 16,9 -68,3

Il class 49913 21951 962,4 1183,8 23,0 -76,3
other 10 096,1 8350,3 6 565,5 5258,0 -19,9 -47,9

Rye 70106 6791,9 3306,7 2465,1 -25,5 -64,8
I class 4 453,7 23443 772,5 12448 61,1 -72,1

Il class 25569 4 447,6 25342 12203 -51,8 -52,3
Barley 26907,7 30600,2 30580,7 17122,4 -44,0 -36,4
| class 1019,2 1800,6 4239,0 13113 -69,1 28,7

Il class 22411,0 259598 19001,5 104410 -45,1 -53,4
malty 34775 28398 7340,2 5370,1 -26,8 54,4

Corns 981,6 4398 572,5 622,7 8,8 -36,6
Buckwheats 34,3 1,7 2,4 14,6 498,8 -57,3
Triticales 2033,5 21269 14277 2161,7 51,4 6,3
Maizes 22,6 66,6 45,9 28,0 -39,1 23,5
Peases 3746 729,2 270,0 425,9 57,8 13,7
Rapes 2527 15905 4923 618,5 25,6 144,7
Total 79778,0 124615,5 76854,2 52467,2 -31,7 -34,2

* compare 2010 y. May with April
** compare 2010 y. April with 2009 y. April

Data sourse: Agro rinka, Nr. 12 (139)/2010 m

Agriculture Institute of the Lithuanian
Centre of Agrarian and Forest Sciences
(LCAFS) declares that corn harvest of
this year is going to be no smaller than
the one last year.

According to Dr. Virginijus Feiza, Head
of Soil and Crop Production Depart-
ment of LCAFS Al, harvest prognoses,
comparing to the same period of the
last year, are similar and only harvests
of winter wheat are planned to be a bit
smaller. According to the prognosis,
the crop of summer wheat and sum-
mer rapes are going to be bigger than
last year. Despite the effects of winter
frost for winter rapes crops, they
should also mature a good harvest,
because the survived plants are quite
exuberant.

Following the survey data, done by the
Ministry of Agriculture, on average
about 23% of winter corn and 56% of
winter rape died in Lithuania.

This year, it is predicted to collect 4.2
tons of winter wheat, 2.5 tons of winter
rye, 3 tons of winter triticale, 3.3 tons of
winter barley, 3 tons of summer barley,
3.3 tons of summer wheat, 2.2 tons of
summer rape, 2.3 tons of corn and 1.2
tons of buckwheat from a hectare of
fields of the state.

According to Dr. V. Feiza, this year,
there are especially favourable condi-
tions for the spread of fungal diseases,
that is why the true eyespot, largely
dispersed on the substratum of stem,
may be the reason for corn flattening
during maturation. Also, leaf septoria
has largely dispersed in wheat, rhyn-
chosporium secalis - in rye and
pyrenophora teres — in barley crops,
which were sprayed with fungicide. In
both summer and winter rape crop
sclerotic rot may widely spread.

Data sourse: www.ekonomika.atn.It



MONTHLY ISSUE ABOUT AGRO MARKET

Lithuanian grain processers ask for carriages and discounts

“Verslo zinios” writes that upon the ap-
proach of grain harvest season, grain
processers want to be sure that there
would be no lack of railway carriages
and there would be no difficulties for
grain export. Also it is sought to claim
smaller tariffs of transportation and
railway services.

Lithuanian Grain Processers’ Associa-
tion asks the company “Lietuvos ge-
lezinkeliai” to ensure the presence of at
least 850 carriages for grain transporta-
tion during the grain harvest period in
Lithuania. This year, the harvest is pre-
dicted to be similar to the one it was
last year, similar export is spotted as
well - about 1.8 million tons.

According to Tautvydas Barscis, Presi-
dent of the Lithuanian Grain Process-
ers’ Association, this is especially topi-
cal for them, because the lack of grain
carriages forms a serious problem. If
you cannot export grain, you are forced
to keep them in warehouses, causing
more expenses, whereas ships also
cannot be partly loaded.

Itis also requested to decrease a tax for
using grain carriages, which was in-
creased last year, and start counting

the tax for grain carriages, which are
waiting at the approaches of Klaipeda
port, two days after the arrival to
Klaipeda Railway Station. Grain proc-
essers would also want to get dis-
counts for cargos, transported in short
distances, not only in Lithuania, but on
the Latvian territory as well, when
Lithuanian grains are exported through
the ports of this country.

As it is written in "Verslo zinios”, Alber-
tas Simenas, Deputy Director General
of “Lietuvos gelezinkeliai”, states that
there will be means taken in order to
ensure the amount of carriages during
the harvest period. According to him,
all the questions were solved just last
year together with all the interested
parties.

When talking about tariffs of services
and transportation, A. Simenas allows
understanding that it is not something
that should be dreamed of - fuel is get-
ting more expensive, and transporta-
tion tariffs have not been increased for
two years already.

Data source: www.verslozinios.It

World prices of grain export in LTL/t*

Wheat USA HRW 2 kat.

USA SRW 2 kat.
Argentina

ES, France, FCW 1
ES, Germany, B class

Argentina
Barley

683,1 5154 514,6 529,1

539,1 495,0 494,7 526,3

- 5358 5411 682,2
524,8 428,1 431,6 483,4
549,0 446,6 448,3 495,6
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