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Russia partially revokes its ban on
grain export

According to the news agency rytas.lt, Russian Government has decided to re-
voke its ban on grain export on 30 August. Grain export will be authorized only
for execution of International treaties already signed by Russia, humanitarian
aid, and other exceptional cases.

Grain export ban in Russia was declared on 15 August and would have lasted
until 31 December, this year. Government officials still do not discount the pos-
sibility of extending the ban period.

The ban on grain export is a result of drought in Russia that has already de-
stroyed larger part of the harvest. In spring, it was predicted that 90 million
tons of grain would be harvested, while in August, the predicted harvest
amount dropped down to 60-65 million tons.

According to information, published earlier by the newspaper “Vedomosti”, in
2010-2011, Russia was going to purchase 5 million tons of grain, primarily from
Kazakhstan. However, on 23 August, the spokesman for the Ministry of Agricul-
ture, Oleg Aksionov, assured that Russia was not planning on massive import of
grain. The spokesman contradicted the rumors about any plans to increase
grain import and added that the rumor had been spread by unfair grain traders
seeking to cause agiotage in the market.

Russia’s annual import of grain limits to 1.5 million tons; last year's import was
only 400 thousand tons. The amount of grain to be imported this year will be
definite in the end of September, at the earliest, with the end of harvest time in
Siberia.

Drought in Russia has stimulated growth of wheat prices across the world. U.S.
markets set the price of 6.6 dollars for a wheat bushel, while June and July the
price did not exceed 4.8 dollars. The record of wheat prices was beaten in the
end of August, when the price for one bushel reached the point of 7.8 dollars.
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Poor grain quality is not the end
Poor grain quality adds up to low
figures of harvested grain. Wheat
and rye, recently delivered for
processing, cannot be used for
flower; these crops can only be
used to produce feedstuffs. Grain
procurement prices are not low;
nevertheless, they can cover only
part of the loss. Specialists note
that there is still a way out. There
are farmers who can still alleviate
their situation.

Classification of grain in Lithuania
is based on the extent of falling,
concentration of gluten and pro-
tein, moisture content, proportions
of impurities, and hectoliter mass,
the latter index being exception-
ally low this year.

Grain quality can still be improved,
as futures contracts will soon be
accomplished, and world market is
expected to feel shortage of grain
in autumn. Specialists predict that,
in that case, procurement compa-
nies might as well purchase grain
of lower hectoliter mass as well.
Data by the Lithuanian Grain Proc-
essors’ Association (LGPA) suggest
that approximately 1 million tons
of wheat is already in stock at farm-
ers’ warehouses or at the elevators
for temporary storage. The quality
of these grains is believed to be
higher.



GRAIN AND RAPES MARKET

According to the Agriculture and Food
Market Information System, the prices
on this year’s grain and rape seed crops
are higher than last year’s prices. In the
middle of August, 2010 (08.16 - 08.22),
the average wheat procurement price
at the Lithuanian grain procurement
companies amounted to 558.2 Lt/t and
was 14.4 % higher compared to the
prices of the end of this July (07.26 -
08.01), and 48.3 % higher compared
(08.10 - 08.16), year 2009. Average pro-
curement prices on Class Il barley
amounted to 479.2 Lt/t during 2010,
which was 38.5 % higher than in the
end of July, and even 81.2 % higher
compared to the same period of 2009.
Compared to the mid August 2009, the
biggest raise of average grain procure-
ment price of the same period in 2010
has been noticed in rye procurement —
the average rye procurement price has
doubled (up to 432.1 Lt/t).

In the mid August, 2010, the average
procurement price of rape amounted
to 1 088.9 Lt/t, which is 19.5 % higher
than the price of the end of July and
28.2 % higher compared to the prices
of the mid August, 2009.

Lithuanian grain import dropped by 9.5
% by July, 2010; and July export of
grain in 2010 was 80 % lower than the

export rate of the same period in 2009.
In July, 2010, Lithuania imported 7.892
thousand tons of grain. Wheat was im-
ported from Latvia, Denmark and Bela-
rus.

Compared to July, 2009, import of rape
July this year doubled and amounted
to 9.120 thousand tons. Rape was im-
ported from Latvia, Belarus, and
Ukraine.

Grain export of July 2010 was 80 %
lower than the export of the same pe-
riod last year, and amounted to 9.809
thousand tons. Lithuania has exported
wheat (4.987 thousand tons) to Latvia,
Denmark, Finland and Norway. The av-
erage price of export wheat amounted
to 469.8 Lt/t. In July, barley (4.7476
thousand tons) was exported to Latvia,
Estonia, Poland, and Denmark. Rape
export of this July did not differ much
from the export of July 2009 and
amounted to 8.970 thousand tons.

EU Import Duty on Grain from 17 August, 2010

CN (Combined Nomen-
clature) code
1001 10 00
Average quality
Low quality
1001 90 91
ex 1001 90 99

Grain

Hard-grained wheat, top quality

Common wheat for sowing
Top quality common wheat, except for common wheat for

sowing
1002 00 00 Rye
1005 10 90 Maize for sowing, except for hybrid maize
1005 90 00 Maize, except for seeds**
1007 00 90

Grain sorghum, except for hybrid and sorghum for sowing

% of grain plants and 46 % of rape
crop territory had already been
threshed in Lithuania. According to
preliminary data of 20 August, 2010
provided by Lithuanian farmers raising
50 and more hectares of grain crops
and rape, the amount of this year's
threshed corn has exceeded the
amount of the same period of 2009 by
almost 14 %, while the amount of
threshed rape this year was lower by 17
%. The largest amounts of harvested
crops are: barley — 75 %, wheat - 68 %,
peas — 68 %, rye and triticale- respec-
tively 65 % and 64 % of crop area.
Compared to 2009, productivity of
grain plant and rape areas has dropped
due to unfavorable weather conditions.
Among Lithuanian farmers, growing 50
and more hectares of grain plants and
rape, the average productivity of this
year's wheat harvest amounts to 3,. t/
ha (during the same period in 2009, the
productivity was projected to reach 4.6
t/ha), barley — 3.2 t/ha (3.8 t/ha), triti-
cale - 2.9 t/ha (3.7 t/ha), rye - 2.1 t/ha
(3.2 t/ha), oat - 1.8 t/ha (2.6 t/ha), peas
- 1.8 t/ha (2.4 t/ha), and rape - 2.1 t/ha
(2.8 t/ha).

If imported from third countries

Lt/t*
0

O O o o

39,74
0

0
39,74

*goods arriving in the Community via the Atlantic Ocean or the Suez Canal (Regulation (EC). 1249/96 Article 2, paragraph 4) The importer may

be reduced:

- 3 EURV, if the discharge port of the Mediterranean Sea

- 2 EUR/t, if the port of unloading is in Denmark, Estonia, Ireland, Latvia, Lithuania, Poland, Sweden, Finland, the United Kingdom or the Iberian

Peninsula in the Atlantic Ocean coast.

** The importer can be reduced to a uniform 24 EUR / t, where compliance with Regulation (EU) Nr. 1249/96 Article 2, paragraph 5, the condi-

tions.

Data sourse: Agro Rinkos, Nr. 16 (143)



Conservative forecasts for EU harvest 2010/11

In August, French market research
agency Strategie Grains lowered the
predicted amount of EU harvest
2010/11 by 3.4 million tons — down to
277.5 million tons. Compared to the
grain harvest of 2009/10, the predicted
harvest would be 5.3 % smaller than
the previous one.

According to the data by Strategie
Grains, compared to the forecast for
July, the predicted amount of EU wheat
harvest for August 2010/11 was cut by
1.3 million tons down to 128.45 million
tons. The change of forecast is the re-
sult of floods in Bulgaria, Hungary and
Romania (1.4 million tons each).

The forecast for wheat harvest is less
optimistic (due to drought) for Finland,
Sweden, and Poland. The analysts at
Strategie Grains have been cutting the
predicted amount of EU wheat harvest
for five months now.

Compared to season 2009/10, the
amount of harvested barley in EU
2010/11 is predicted to be lower by
14.8 % and could amount to 52.71
thousand tons. The difference between
harvest 2010/11 and 2009/11 is related
to barley crop area that has reduced by
12 % and to the predicted drop in pro-
ductivity of barley harvest across EU.

Predictions of smaller grain harvest
both in EU and multiple countries
around the globe have stimulated the
growth of grain prices. In the first half
of August, 2010 (08.09 - 08.15) France
had the highest price on food wheat
that reached 722.1 Lt/t and, compared
to the same period of 2009, grew by
72.8 %.

The highest price on feeding barley of
the first half of this August was also
found in France - 647.7 Lt/t (91.6%),
the Netherlands — 645.7 Lt/t (76.4 %),
and Belgium - 628.4 Lt/t (68.5 %).

The price of food wheat for November,
2010 reached the point of 740.6 Lt/t
during week 32, but dropped down by
2.2 % the next week at the futures ex-
change of France, MATIF. The futures
exchange of Great Britain, LIFFE, saw
the raise of price on feeding barley for
November to 649.8 Lt/t during the
same period, and the fall 3.5 % the next
week.

Worldwide grain export prices Lt/t

2010 Price change %
Grain State july february march april mounth ** year ***
Wheat  JAV HRW 2 kat. 5593 5291 4981 6029 21,0 7.8
JAV SRW 2 kat. 440,1 5263 5208 6268 204 42,4
Argentina 578,7 6822 5519 616,2 11,6 6,5
ES, France, FCW 1 4489 4834 [

Argentina

Conservative forecasts for world
sunflower harvest due to hot and
dry weather. This July, the experts of
the U.S. Department of Agriculture
(USDA) predicted that in 2010-2011,
world sunflower harvest production
would reach 34.33 million tons; how-
ever, because of abnormal hot and
dry weather, in August, the predicted
amount of sunflower harvest was low-
ered by 8 %, down to 31.61 million
tons. The predicted amount of sun-
flower crop in Russia and Ukraine has
dropped by 1 million ton each
(respectively, 13.3 % and 143 %,
down to 6.5 and 6.0 million tons),
compared to July forecast.

During recent weeks, world markets
have noticed an increase in soy and
soy products demand.

Great interest in the import of these
products has been expressed by EU,
Iran, South Korea, countries of Central
America. China is believed to signifi-
cantly increase its soy import.

The experts at CIS agency “APK-
Inform” predict that the initial price on
new sunflower harvest in Russia will
exceed 1 358.5 Lt/t. However, it has
been feared that the overlap between
drought season and maturation pe-
riod could entail decrease in seed oili-
ness.

According to the Ukrainian trade mar-
ket union (UPBS), during the period of
16-20 August, 2010, the average price
of Class | sunflower harvest (year
2009) export contracts at accredited
Ukrainian trade markets amounted to
1 604.2 Lt/t (DDU), average price on
Class Il sunflower -1 227.1 Lt/t (FSA),
top class - 2 1444 Lt/t (CPT) and 2
252.3 Lt/t (DAF).

According to “APK Inform”, within 10
months of this production year,
Ukraine has processed 6.4 million tons
of sunflower oil, which is 12 % (5.6
million tons) more compared to the
last season of 2008-2009. In July, “APK
Inform” predicted that production of
sunflower oil in Ukraine would
amount to 3 million tons, which was
10 % more compared to the last sea-
son. In this case, Ukraine would be-
come the leading country in sun-
flower oil production leaving behind
the rest of the world.

Major importers of Ukrainian sun-
flower oil are India (20 %), Egypt (15
%), Spain (6 %) and Italy (5 %).

This season China has started import-
ing sunflower oil from Ukraine (22
thousand tons).



