
294 million LTL are committed for additional 

national direct benefits for 2010 
 

Under the offer of Ministry of Agriculture, Government have decided to 

commit 294 million LTL for additional national direct benefits for 2010. 

These finances will let to assure that farmers would get not smaller benefits 

in 2010 than in 2009.  

Additional national direct benefits, paid for crop, livestock and milk, as-

sures keeping of farmers income and increase of competitive ability of 

Lithuanian agricultural products in common European Union market. 

Chamber of agriculture and other farmers and social partnersô organiza-

tions have appealed to the Ministry, asking to find possibilities and commit 

finances for additional national direct benefits up to 1 October of this year, 

which, together with finances from EU budget, would partly cover harvest 

loss, experienced by farmers because of unfavourable meteorology. Euro-

pean Committee, considering Lithuanian arguments for winterkilling of 

part of crops, allowed implementing payments in advance from finances of 

EU budget from 16 October of this year. 

After taking the decision, farmers, growing corn, rape, other agricultural 

corns and livestock and implementing milk production, will be supported 

by additional national direct benefits. They will get direct benefits for crop, 

milk and livestock ï the same as in 2009. 

Agricultural Credits Guarantees 

Fund gave 330 guarantees for 114.8 

million LTL during nine months of 

this year. For 112 million LTL cred-

its, given for farmers, village busi-

nessman and processors it gave 318 

guarantees for 68.6 million LTL. 

This year, Lithuanian Agricultural 

and Food Market Regulation 

Agency got guarantees for 46 mil-

lion LTL credits, given by credit 

institutions for interventional pur-

chases of grain harvest and other 

food.  

Thanks to guaranteed credits, farm-

ers have borrowed 112 million LTL 

or twice more than the last year.  

Almost 70% of credits with guaran-

tee sum were given for farmersô 

economies, mostly dealing with 

cultivation of grain cultures and 

rape and dairying. Lent finances 

were mostly used for buying agri-

cultural technique, production 

equipment.  

Agricultural Credits Guarantees 

Fund gives the guarantees for banks 

and credit unions for investment and 

short-term credits, taken by farmers, 

village businessman and processors 

of agricultural products. Up to 70% 

(up to 80% for young farmers) re-

turn of unreturned credit sum is 

guaranteed for credit institutions.  
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GRAIN AND RAPES MARKET  

Buckwheat procurement price in Lithua-

nia has increased three times. Buck-

wheat were bought at 1 417.6 LTL/t on 

average in the middle of September, 

2010 (37th week (13-19 09)) ï in 2,9 

times higher price than during analogous 

period in 2009.  

Rye became 2.5 times more expensive 

(up to 500.2 LTL/t). Average procure-

ment price of feeding barley (II class) 

made 485.7 LTL/t in the middle of this 

September and was 6.3% higher than 

before year, and price of malty barley 

increased by 88% (up to 678.0 LTL/t). 

Average procurement price of wheat 

made 581.6 LTL/t in the middle of Sep-

tember, 2010. 

Average procurement price of rape also 

increased per year ï they were bought at 

1 135.1 LTL/t in the middle of this Sep-

tember ï by 43.8 % higher price than 

during the same period in 2009.  

Export of grain from Lithuania was 

twice smaller in September, 2010 than 

during the same period in 2009, though 

export of rape has twice increased. In 

this August, grain procurement compa-

nies have exported 49.318 thousand tons 

of grains ï 49.8% less than during the 

same period in 2009. The biggest was 

wheat export ï 43.978 thousand ton. 

They were exported to Latvia, Denmark, 

Germany, France, Finland and the Faroe 

Islands (average price ï 703.4 LTL/t). 

Not big amount of barley were exported 

ï only 796 tons. They were exported to 

Latvia, Estonia and Denmark (average 

price ï 493.4 LTL/t). 

Export of rape reached 74.850 thousand 

tons in August, 2010 and that was twice 

bigger amount than during the same pe-

riod in 2009. Rape were exported to 

many countries: Latvia, Denmark, Hol-

land, Belgium, Germany, Finland and 

Norway (average price ï 1 096.3 LTL/t). 

Grain import to Lithuania in this August, 

comparing with the same period in 2009, 

has increased 2.2 times ï up to 11.759 

thousand tons. From this amount, 10.493 

thousand tons were wheat. They were 

imported from Latvia, Denmark and 

Belarus (average price ï 538.9 LTL/t). 

ñGrain exporters are looking at farmersô 

storages side with a worry ï farmers are 

not hurrying to sell harvest, because 

prices are still increasing. Besides, they 

have to dispute and start litigating with 

farmers, which are breaking the signed 

agreements and refuses to export the 

harvest in lower than market pricesò, 

writes Verslo zinios. 

While traders are pushed by customers, 

with whom they need to bargain again 

for purchase conditions, because the 

later are demanding higher quality har-

vest than it grew in Lithuania. That is 

why grain are not so fast exported than 

in previous years. Harvest, which is 20-

30% smaller than in 2009, reduced the 

general flow.  

Bronius Markauskas, the chairperson of 

Chamber of Agriculture, counts that 

there are not more than 15% of farmers, 

who break the agreements. Only after 

beginning of courts it will be clear, how 

many farmers will disregard to docu-

ments and start to search, who is paying 

more for the harvest.  

EU Import Duty on Grain from 16 September, 2010 

CN (Combined 

Nomenclature) 

Grain  If imported from third countries 

Lt/t*  

1001 10 00 Hard-grained wheat, top quality 0 

  Average quality 0 

  Low quality 0 

1001 90 91 Common wheat for sowing 0 

ex 1001 90 99 Top quality common wheat, except for common wheat for sowing 0 

1002 00 00 Rye 24,17 

1005 10 90 Maize for sowing, except for hybrid maize 0 

1005 90 00 Maize, except for seeds** 0 

1007 00 90 Grain sorghum, except for hybrid and sorghum for sowing 24,17 

 
 
 
 
 
 
 

 
 

 

 
 

* goods arriving in the Community via the Atlantic Ocean or the Suez Canal (Regulation (EC). 1249/96 Article 2, paragraph 4) The importe may 

be reduced: 
ï 3 EUR/t, if the discharge port of the Mediterranean Sea, 

ï 2 EUR/t, if the port of unloading is in Denmark, Estonia, Ireland, Latvia, Lithuania, Poland, Sweden, Finland, the United Kingdom or Iberian 

Peninsula in the Atlantic Ocean Cost. 
** the importe can be reduced to a uniform 24 EUR/t, where compliance wirh Regulation (EU) 1249/96 Article 2, paragraph 5) the conditions.  

 

Data sourse: Agro Rinkos , Nr. 18 (145) 
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4.7% smaller rape harvest is prognosticated in the world for 2010/11 

According to September data of Depart-

ment of Agriculture of USA (further ï 

USDA), 440.6 million tons harvest of 

oily corns is prognosticated in the world 

for 2010/11. Rape make 13% of them. 

USDA prognosticates that rape harvest 

will make 57.14 million tons in the 

world in 2010/11 and that would be 

4.7% smaller rape harvest than last year. 

It is expected to get 11 million tons rape 

harvest in Canada in 2010/11. Compar-

ing with 2009/10 that would be 7% less. 

12.8 million tons rape harvest is ex-

pected in China ï 6.6% smaller than in 

2009/10. 

From CIS (Commonwealth of Independ-

ent States) countries, the biggest de-

crease of rape harvest in 2010/11 is ex-

pected in Belarus ï even 38.5% (up to 

0.4 million tons). In Ukraine, rape har-

vest can be smaller by 26.3% in 2010/11 

and make 1.4 million, in Russia ï 25.4% 

(0.5 million tons). 

Rape harvest of EU states should make 

20 million tons in 2010/11 ï 6.8% less 

than rape prices in Hamburg market LT/t 

in 2009/10. The biggest amount of rape 

from EU states are grown in Germany ï 

5.6 million tons harvest is prognosti-

cated in 2010/11 and that would be 

11.3% less, comparing with 2009/10. It 

is expected to get 4.7 million tons (-

15.9%) rape harvest in France, 2.1 mil-

lion ton (+7.7%) ï in United Kingdom, 

and 2 million tons (-16.7%) ï in Poland. 

It is prognosticated that world rape sup-

ply will be bigger than it was expected 

in 2010/11 ï it will make about 62 mil-

lion tons. But it will be 6% smaller than 

in 2009/10.  

Foreseen smaller rape harvest and 

smaller its supply has influence on re-

duction of 2010/11 world rape market 

prognosis. 9.5 million tons world rape 

import is foreseen in 2010/11 and that, 

comparing with 2009/10, would be 8% 

less. And the export can decrease by 

12% (up to 9.4 million t). Procurement 

prices of rape are increasing in the world 

It is prognosticated that provender 

production will be smaller by 1% in 

2010. According to data of European 

Provender Producers Association FE-

FAC, production of EU-27 composite 

provender should marginally decrease 

in 2010 and make 146.1 million tons 

(in 2009 ï 147.6 million t). 

Comparing with 2009, production of 

composite provender of all livestock 

groups should decrease this year, ex-

cept birdsô feed. It is prognosticated 

that production of composite provender 

for livestock will decrease by 2.2%, up 

to 37.71 million tons (in 2009 it has 

reduced by 8%, comparing with 2008). 

Production of composite provender for 

pigs, comparing with 2009, is foreseen 

to be 1.2% smaller and should make 

49.45 million tons (it has decreased by 

6% in 2009), and production of birdsô 

feed should increase by 0.3%, up to 

48.6 million tons (it has increased by 

1% in 2009). Provender for pigs should 

make the biggest part in structure of 

production of EU-27 composite prov-

ender in 2010 ï 33.8%, feed for birds ï 

33.2%, provender for livestock ï 

25.8%. Production of milk substitutes 

should make 1% in general 2010 pro-

duction structure of composite proven-

der, and provender for other animals ï 

6%. 

Comparing with 2009, production of 

composite provender should mostly 

decrease in Slovakia this year, the same 

as last year ï 9.1% (0.6 million tons), 

and also in leader countries of compos-

ite provender production: France ï 

4.9% (1.04 million tons) and Belgium ï 

4.7% (0.29 million tons). The biggest 

increase of composite provender pro-

duction is foreseen in Lithuania ï 

13.9% (0.05 million tons), Romania ï 

8.1% (0.25 million tons) and Bulgaria ï 

6.0% (0.04 million tons). 

FEFAC experts prognosticate that 

prices of provender in Europe, where 

mostly wheat are used for provender 

production, in 2010 will increase more 

than, for example, in USA, where tradi-

tionally maize are mostly used for 

provender production. According to 

data of agency International Grain 

Council, world wheat prices has in-

creased by 57% on average, and maize 

ï about 30% since the end of June till 

the end of August.  

Worldwide grain export prices Lt/t *  
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Grain  State 

2010 Price change % 

august june ljuly  august mounth **  year ***  

Wheat JAV HRW 2 kat. 507,0 498,1 602,9 774,8 28,5 52,8 

  JAV SRW 2 kat. 393,6 520,8 626,8 734,1 17,1 86,5 

  Argentina 507,0 551,9 616,2 769,4 24,9 51,7 

  ES, France, FCW 1 445,4 479,9 618,1 773,4 25,1 73,6 

  ES, Germany, B class 470,8 509,4 637,5 810,2 27,1 72,1 

  

ES, United Kingdom, fora-

ge 

393,6 467,0 555,1 652,5 17,5 65,8 

  Canada, CWRS 13,5% 
630,1 761,3 794,1 916,1 15,4 45,4 

Corn JAV 3 YC 381,5 427,4 425,0 543,7 27,9 42,5 

  Argentina 396,0 441,5 451,5 554,6 22,8 40,1 

Barley ES, France, forage 364,6 376,4 488,7 655,2 34,1 79,7 

  Australia, forage 371,8 450,0 515,3 679,7 31,9 82,8 

  Australia, malting 383,9 540,6 608,2 744,9 22,5 94,0 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

HRW ï Hard Red Winter, SRW ï Soft Red Winter, FCW ï French Channel Wheat, CWRS ï Canada Western 

Red Spring, YC ï Yellow Corn 
* prices (Lt) provided based on the currency exchange of the Bank of Lithuania on the respective date 

** comparing August with July, 2010 
*** comparing  August, 2010 with August, 2010 

Data sourse: Agro Rinkos , Nr. 18 (145) 



FEFAC calls on E.U. to stop speculation in cereals market 

BRUSSELS. BELGIUM ð The quota-

tions for wheat on the E.U. market have 

increased by 40% from the beginning of 

July and there is no indication where and 

when this will stop, the European Feed 

Manufactuers' Federation (FEFAC) said 

on Aug. 3. 

However, experts all agree that the fun-

damentals of the market do not support 

such a dramatic rise: even if the severe 

setback in the Russian and Ukraine har-

vest was to be confirmed, the harvest 

elsewhere in the world, including the 

E.U., is high enough to meet the global 

demand while maintaining buffer stocks 

at a sufficient level, FEFAC said. 

FEFAC President Patrick Vanden 

Avenne said that "Speculation on the cere-

als market is the key reason for the cur-

rent price hikes. This affects all partners 

of the E.U. cereals chain who are raising 

serious concerns on artificial food price 

inflation. In addition, FEFAC worries 

about higher feed prices, which could 

undermine the competitiveness of the 

E.U. livestock sector which is still recov-

ering from the previous price shock in the 

2007-O8 marketing year." 

He therefore urged the E.U. Commis-

sion to immediately release E.U. inter-

vention stocks of barley to help reduce 

market price volatility induced by specu-

lation. Currently, more than 5 million 

tonnes of intervention cereals (mostly 

barley) are stored at public intervention. 

Placing such stocks back on the E.U. 

market is essential to help combat undue 

speculation and price volatility, Vanden 

Avenne said. Furthermore, he said, it is 

an obligation imposed by the Court of 

Auditors who requested the E.U. Commis-

sion to resell intervention stocks in order 

to benefit from opportunities of high quo-

tations, thus saving public money. 

Referring to concerns expressed by 

COPA-COGECA regarding the dysfunc-

tional E.U. cereals market, Vanden 

Avenne said: "The present cereals market 

situation proves dial futures markets, as 

they function today, are not effective to 

assist farmers and their customers to man-

age increasing price volatility for essential 

commodities. We therefore invite the E.U. 

Commission to also reflect on any addi-

tional measures that would allow control-

ling excessive speculation on the futures 

markets." 
 

 

KIEV, UKRAINE ð To date, Ukraine 

has contracted 1.3 million tonnes of 

wheat for exports, said Nikolay Pry-

siaghniuk, the minister of agrarian pol-

icy, on Aug. 11. 

According to Prysiaghniuk, the index 

exceeds the previous year's results. The 

minister said that traders have already 

contracted 600.000 tonnes of barley for 

exports, but have not contracted maize 

volumes yet. 

Prysiaghniuk also said that in the cur-

rent year, Ukraine will be able to export 

nearly 15 million tonnes of grain. 

 
 
BARKAUL, RUSSIA ð Grain proces-

sor PAVA said on Aug. 19 that it 

launched a production line under the new 

AchinkA trademark. PAVA's Achinsk 

milling plant will be the sole manufacturer 

of the following products under AchinkA 

trademark: flour of high, first, second and 

extra grades as well as rye flour and Po-

dolsk flour. The raw stock to be used for 

production is ecologically clean grain from 

the fields of the Krasnoyarsk territory, 

PAVA said. 

The company offers the whole range 

of AchnkA flour in 50-kg and 25-kg 

packages. 

"The high degree of competition on the 

flour milling market has prompted us to 

develop a product range under the trade-

mark that would convey the peculiari-

ties of local culture and remind of the 

high quality traditions of Achinsk manu-

facturers,ò said OJSC PAVA's Chief Ex-

ecutive Officer Audrey Ananin. "The new 

trademark allows the new exclusive con-

tracts to be signed, which opens business 

opportunities for our partners. At the 

same time the company is able to high-

light the extension of the range of locally 

manufactured products".  

According to the company's technolo­

gists, AchinkA flour can be characterized 

by high bread baking properties and is 

ideally suited for the production of bread 

and confectionary products. 
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U.S. flour output slips, grind rate to four-year low 

WASHINGTON. D.C., U.S. ð Flour 

pro­duction by U.S. mills in the second 

quarter of 2010 totaled 100.630.000 

cwts, down 2.2% from 102.926.000 cwts 

in the same quarter of the preceding year, 

according to preliminary data compiled 

by the U.S. Commerce Department's Bu-

reau of the Census. 

April -June production also was down 

1.7% from the 102.319.000 rats re-

corded in January-March, reversing the 

usual rise from the first to second quarter. 

Rate of grind in the second quarter fell to 

84.9% of six-day grind, the lowest in 

four years, or since April-June 2006 

when it was also 845%. 

In the second quarter of 2009. mills ran at 

87.2% capacity. The 24-hour capacity of 

US. mills was 1.540.000 cwts, up 4.000 

from the first quarter and 6.000 from a year 

ago. A major contributor to the overall 

flour production decrease was semolina 

output, totaling 7.542.000 cwts, down 6.1% 

from 8.030.000 a year ago. 

U.S. flour output in the first six months, 

or January-June 2010, aggregated 

202.949.000 cwts, down 0.3% from 

203.SS8.000 in the same period of 2009. 
 



MILK ECONOMY MARKET   

According to Linas Sasnauskas, ex-

ecutive director of AB ñPieno 

zvaigzdesò, more than half of milk 

products in Lithuania are exported. 

Cheese makes 59% of all export, milk 

flour ï 21%. 

L. Sasnauskas states that after recov-

ery of world economy and lack of 

milk after drastic decrease of milk 

procurement prices earlier, prices of 

raw milk has increased about 50% in 

the end of last year, and this increased 

the cost price of products already 

then, but then profit in export markets 

allowed not increasing price in local 

market. So, according to the produc-

ers, prices of milk will increase in 

Lithuania depending on price of raw 

milk, because export markets do not 

let to compensate loss-making local 

market.  

In L. Sasnauskas opinion, milk prices 

can be reduced, if smaller VAT tariff 

for food would be applied. 

According to data of ñPieno centrasò 

association, price of raw milk makes 

36% of price of 2.5% fatness milk, 

farmerôs milk collection input ï 5%, 

logistic costs of milk processors ï 

17%, their production activity ï 7%, 

part of traders ï 18% and part of state 

ï 17%. 

While in milk products cost price of 

all processors raw milk makes about 

60% on average.  

Additional milk quotas for 2010-2011 quota years 

 

Name of a company 

Average natural milk procurement price, 

LTL/t  

Milk, for witch 

deductions due 

to quality were 

not applied 

when paying 

Milk, for witch 

any deduction 

due to quality 

was applied 

when paying 

 

Average 

milk pro-

curement 

price 

  AB "Pieno zvaigzdes" companies group 815,2 628,7  803,7  

  UAB "Marijampoles pieno konservai" 757,4  684,9  753,8  

  AB "Rokiskio suris" companies group 793,0  627,1  782,9  

  AB "Zemaitijos pienas" 818,2  692,3  811,8  

  UAB "Vilkyskiu pienine" 748,8  552,1  735,1  

  AS (Agricultural society) "Salteksnis" 752,4  804,9  766,7  

  UAB ĂVikedañ, Kedainiai 1079,4  - 1079,4  

 Bariunai AS (Agricultural society) Jonis-

kis district 16,3  528,6  714,4  

  Dairying cooperative "Zalmarge" 659,7  630,8  655,7  

Average milk procurement price, LTL/t  798,1  659,8  789,7 

Average natural milk procurement price LTL/t Lithuanian biggest milk 

shoppers  
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Ministry of Agriculture informs that additional 55.4 thousand tons 

of milk quotas are committed for 11 275 milk producers from 

national dividing reserve for 2010-2011 quota years. Quotas are 

committed for producers, who exceeded their quota during the last 

2009-2010 quota years, or having no quota sold more than 500 kg 

milk.  

Quota of selling to process makes 94% (52.2 thousand tons), and 

quota of selling for direct use ï 6% (3.1 thousand tons) of all di-

vided amount of quota. 

Producers, who sell milk to process, will know about quotasô 

changes from documents, which they get every month from buy-

ers (quota and its implementation is usually indicated in invoice).  

All producers (by their request) can get information about their 

quota and its implementation in departments of agriculture in mu-

nicipalities. Those producers, who have internet access, can check 

the amounts and implementations of their quotas in informational 

portal of National Payment Agency www.nma.lt. 

Ministry of Agriculture expects that commitment of milk quotas 

will prompt the producers to bravely deal with milk production, 

without fair of over quota taxes, indicated by EU. Quota of selling 

to process was implemented by 76.2% in 2009-2010 quota years, 

and selling for direct use quotaôs implementation reaches 61%. 

This year, during five months of 2010-2011 quota years, quota of 

selling to process was implemented by 35.2% (last year ï 35.7% 

during the same period). Currently there are 48.8 thousand pro-

ducers in Lithuania, who have quotas (quotas of selling to process 

have 44.7 thousand producers, quotas of selling for direct use ï 5 

253 producers). 

All producers have the right to change type of quota (or its part). 

 

http://www.nma.lt


 

Prices remain high 

The rises in Fonterra auction prices in 

early September held at the mid-

September auction with a 1% increase 

in WMP and SMP prices and a 10% 

rise in AMF. World spot market prices 

are moving up in response, with pow-

der prices up by $50/t-$150/t and butter 

prices stable at record levelsðeven 

higher than prices recorded in 2007. 

Prices moved up in the EU, although a 

rise in the ú/$ rate is increasing EU 

offer prices onto the world market. 

SMP/NDM prices in the US are con-

tinuing to move up but butter prices are 

now static at a high level. Production in 

NZ is underway, with reports that de-

liveries are running 2%-3% higher than 

a year ago. Dairy Australia is still pre-

dicting a l%-2% rise in this season's 

milk supplies despite an impending 

locust storm. Demand from China for 

WMP continues to grow strongly, and 

could surpass 300,000t in 2010. Milk 

supplies in both the US and EU were 

up by 2%-4% in July/August but mar-

kets remain strong. 

Production of raw milk of natural 

fatness has increased in USA in July, 

2010, but production of butter and 

skim milk flour ï decreased. 6 399.96 

thousand tons of raw milk was pro-

duced in USA ï 3% more than in 

July, 2009 and 2.9% more, comparing 

with June, 2010. In July, 2010, com-

paring with the same period in 2009, 

cheeses (including fresh cheeses) 

production has increased in 4.7% and 

this made 400.1 thousand tons, and 

comparing with June, 2010 ï 0.2% 

more. In the end of this July,  475.7 

thousand tons of cheese resources 

were stored ï 8% more than in the 

end of last July and 2.2% more than 

at the end of June, 2010.  

In July, 2010, 50.4 thousand tons of 

butter was produced ï 2.9% less than 

in the same period in 2009 and 5.3% 

less than in June, 2010. In the end of 

July, 2010, comparing with the same 

period in 2009, butter resources de-

creased in 24%, up to 90.7 thousand 

tons, but comparing with June, 2010 

ï increased in 1%. In July, 2010, 

comparing with the same period in 

2009, in USA, production of skim 

milk flour has decreased in 1% (up to 

59.9 thousand tons), whey flour ï 

6.5% (up to 39.7%), but production 

of lactose increased in 27.8% (up to 

35.5 thousand tons).  

 

Fonterra boost UHT 

Fonterra have  increased  their UHT 

milk pro­duction capacity by 30% 

(30m litres) after completing a 

NZ$8m expansion and upgrade of 

their UHT milk processing plant in 

Takanini, Auckland. The milk is pri-

marily for export to Asia and the Pa-

cific. Recent forecasts expect global 

consumption of UHT milk to increase 

by more than 5% in the next 2yrs. 

NZ's pro­duction of UHT milk has 

grown from 5m litres 30yrs ago to 

27m litres in 2005 and to 60m litres 

last year. 

Prices up despite good supply 

All EU commodity prices have risen in 

the past fortnight, with prices stabilis-

ing last week. Despite rising milk sup-

pliesðwith mid-September deliveries 

up 7% in France on a year ago and up 

4% in Germanyðmarkets are tight 

with production taken up by agreed 

contracts and little available for spot 

sale. Cream prices have risen again, 

and secondary milk and skim concen-

trate prices are firm. Butter prices in-

creased by around ú50/t and are now 

more than 70% above the intervention 

priceðat their highest for 3yrs. Butter 

is coming out of PSA at the rate of 

3,000t-4,000t a week, with a further 

2,000t from intervention, with EU pro-

duction at around 30,000t a week. 

There remains l,500t for sale from in-

tervention stores in Lithuania and Esto-

nia. 

Food-grade SMP prices last week 

were around 35% above intervention, 

up by ú150/t-ú200/t since July. SMP 

feed prices have also been rising, con-

tinuing to close the gap despite the sale 

of SMP from intervention. Sales have 

been modest, with 820t sold last week 

at ú2,140-ú2,170ðup ú30/t on the pre-

vious tender, with the European Com-

mission following market trends rather 

than influencing prices, despite the 

190,000t in intervention. Such low 

quantities will have only a minor im-

pact. Another Algerian tender, for 

around 20,000t for 3mths supply, is 

taking place: these tenders now occur 

roughly bi-monthly, lessening any 

market impact. Demand from Russia 

has eased, with higher import duties 

applicable from October 8, although 

more cheese sales are probable. EU 

butter production in 2010 fell short by 

at least 80,000t (the amount emerging 

from intervention), quivalent to 1.5% 

of EU milk supplies but for SMP a 

doubling of exports kept the market 

tight. In 2010 around one third pf EU 

SMP production will have been ex-

ported. 

WMP prices have risen by 4% in the 

past month after reaching a trough in 

July, buoyed by higher Fonterra auc-

tion prices in early September. Produc-

tion is low. Whey powder prices have 

increased more than 30% since July 

and remain at a premium to SMP as a 

source of protein for animal feed. 

However, food demand, and demand 

for WPC has been high and supported 

whey prices despite static exports and 

high cheese production. Exports in the 

first 7mths of 2010 were 2% down on 

2009. Cheese prices are also up, with 

both Emmental and block Gouda re-

cording rises last week in Germany. 

Block Gouda prices have risen by 20% 

this yearð40% up on a year ago. 

Average July milk prices, according 

to Eurostat, were up 20% on a year 

before in the EU, although prices in 

Belgium, Germany, Ireland, the Baltic 

states, the Netherlands and Sweden 

were up by 40% or more, coming 

close to the 50% rise in butter/powder 

which is now around 34c/kg. How-

ever, UK prices were only 8% up on a 

year before at 28c/kg. 
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Belarus goverment to invest ú4.5bn in massive dairy programme 

Procurement of raw milk in Belarus 

has increased in 1.2% in January-

July, 2010. Production of unskimmed 

milk products made 843.6 thousand 

tons in Belarus and was 12.5% bigger 

than in the same period, 2009, but 

production of skim milk has de-

creased in 8.6% (up to 54.9 thousand 

tons). During the analysed period, 

production of fat cheeses has in-

creased in 4.8% (up to 84 thousand 

tons), hard and half hard cheeses ï 

4.0% (up to 78 thousand tons), pro-

duction of soft cheeses has increased 

in 18.2% (up to 1.6 thousand tons), 

melted cheeses ï 12.0% (up to 4 

thousand tons), and other cheeses ï 

58.1% (up to 411 tons). Production of 

cheese made 60.65 thousand tons in 

January-July, 2010, and was 15.3% 

smaller than in the same period in 

2009. Production of milk canned 

goods has increased in 36.1% (up to 

180.5 million units of cans). In Janu-

ary-July, 2010, comparing with the 

same period in 2009, production of 

unskimmed milk and sour cream 

flourin the country has increased in 

28.5% (up to 27.6 thousand tons), and 

production of skimmed milk flour has 

decreased in 1.6% and made 94.8 

thousand tons. Production of casein 

has decreased up to 5.6 tons ï 37.9% 

less than it was in the same period in 

2009. Production of ice-creams was 

14.9% bigger and made 17.6 thou-

sand tons. According to Lithuanian 

Statistics, export of cheeses and curd 

(KN 0406) to Belarus has decreased 

in 41.86% (from 77.47 tons to 45.04 

tons) in January-July, 2010, compar-

ing with the same period in 2009.  

The government of Belarus last week 

announced detailed plans to provide up 

to Brl7.9tn (ú4.5bn) in concessionary 

loans to develop the domestic dairy 

industry during the period of 2010-

2015, ac-cording to presidential decree 

N480. Some ú2.5bn is earmarked for 

the construction of new dairy farms; 

ú0.75m on the improvement of existing 

farms, ú0.8bn on facilities for young 

cattle and ú0.4bn on reconstruction and 

modernisation of domestic dairy proc-

essing plants. The target is to increase 

milk production by up to 50% by 2015 

to over 8m tonnes (7.9bn litres) with 

over 90% delivered to dairies for proc-

essing. Cow numbers are to be in-

creased to 1.35m head and the target is 

to raise cow yields by 25% to 6,000kg. 

The plan is to construct 476 dairy 

farms to house 342,500 cows and 

nearly 1,300 farms with over 400,000 

cows will be reconstructed. The plans 

include raising cheese production by 

30% to 180,000t and lifting drǱed milk 

production by 70% to 270,000t. 
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July milk price up 2.7% to 30.1c 

Global certain dairy products price LTL/kg  
Product  name   Average price   

      USA CME, FOB         

    2009 2010 Change % 

    

36 week          

(08 31-09 04) 

33 week    

(08 16-20) 

34 week   

(08 23-27) 

35 week (08 

30-09 03) 

36 week    

(09 06-10) 
week2 year3 

Butter, AA 

CME 

6,23 12,78 12,90 13,25 13,17 -0,59 111,50 
Cheese Cheddar 

tipe, units 6,98 9,90 10,00 10,24 10,22 -0,14 46,52 

LMP, Central and Easten 

region, FOB 5,43 7,80 7,19 7,33 7,31 -0,22 34,73 

NPA, Nacional, FOB 6,36 9,64 9,73 9,81 9,83 0,18 54,57 

Whey powder, Central 

region, FOB 1,57 2,07 2,07 2,06 2,04 -1,03 30,13 

    Western Europe exports, FOB     

    2009 2010 Change % 

    

34-35 week   

(08 17-28) 

32-33 week                     

(08 09-20) 

34-35 week                     

(08 23-09 03) 
2 week4 year3 

Butter, 82% fat 6,96 13,15 13,41 1,95 92,68 

WMP 5,32 7,56 7,67 1,50 44,26 

SPM 6,17 9,56 9,30 -2,67 50,78 
Melted butter 7,54 14,48 14,77 1,95 95,94 

Whey powder 1,36 2,66 2,65 -0,60 94,49 

  Oceania exports, FOB     

    2009 2010 Change % 

    

34-35 week   

(08 17-28) 

32-33 week                    

(08 09-20) 

34-35 week                        

(08 23-09 03) 
2 week4 year3 

Butter, 82% fat 5,17 10,79 11,13 3,21 115,53 

WMP 5,17 7,99 8,42 5,35 62,96 

SPM 5,41 8,39 9,00 7,21 66,31 

Cheese Cheddar tipe 6,68 10,39 10,66 2,60 59,44 

The EU-27 average farmgate milk 

price for July was 30.1c/kg, accord-

ing to official European Commission 

data, 2.7% higher than the June aver-

age. The commission report showed 

that the highest July prices were paid 

in Finland (36.7c) and Greece 

(36.3c) while the lowest prices were 

paid in Lithuania (22.6c) and Ro­

mania (21.2c). 

The number of dairies in the US fell 

by one-third from 2001 to 2009, 

even as overall milk produc­tion in-

creased 15%, according to 

"Overview of the US Dairy Indus-

try," a new report from the USDA. 

The number of farms with 2,000+ 

cows more than doubled, from 325 

to 740. Production from these 

2,000+ farms accounted for 31% of 

US milk production in 2009, up from 

just 13% in 2001, the USDA say. 

Dairies down in 8 years 



 

FERTILIZER MARKET  

European nitrate prices continue to 

rise against a background of tight 

supply. In Northwest Europe the 

backlog of deliveries has meant that 

the restricted new volumes made 

available each month are being snap-

ped up by dealers relatively quickly. 

Differentials between suppliersô price 

ideas are beginning to arise, but it 

could be argued that in some cases 

tonnage sold for October, but not 

likely to be delivered until November 

or early December could be more 

accurately categorised as a price for 

those later months. There are also 

signs that in some markets the rapid 

rise in prices is creating nervousness 

amongst dealers, who are becoming 

concerned that in accumulating relati-

vely highpriced tonnage they poten-

tially face a price risk if the upward 

momentum in prices is not maintai-

ned 

through to application. Memories of 

the 2008/9 season are still raw, when 

a collapse in nitrate prices in early 

spring left dealers facing major los-

ses. Firm crop prices would suggest a 

repeat of this is unlikely but there is a 

nervousness. In phosphates the falling 

value of the dollar against the euro 

has played a large part in permitting 

the North African and FSU producers 

to secure higher dollar prices. Euro 

prices are little changed, yet buyers 

have so far not been prepared to book 

as much material for 

October shipment as compared to 

September. 

 

 

 

 

European fertilizer prices 

Belgium - ú/t bulk 1 October 17 September 

CAN 27% del retail 238-245 225-230 

KCI (G) fot ex-store 322 310 

DAP fob/fot bulk $ 580-600 575-580 

France- ú/t bulk     

AN 33,5% gran del 250-300 250-275 

AN 33,5% prill fot bgd 270-275 270-275 

Urea prill fot n.m. n.m. 

Urea gran fot 320-330 305-315 

DAP fot 445-450 440-445 

KCI gran fot 317-320 300-305 

Germany - ú/t bulk     

CAN cfr imp inland 230-239 211-215 

Urea prill cfr 265-270 265-270 

15-15-15 cif inland 320 320 

DAP fot seaport 445-450 447-452 

Ireland   - ú/t bagged     

Urea gran del n.m. n.m. 

CAN 27,5% del 270-275 270-275 

27-6-6 del n.m. n.m. 

Italy  - ú/t bagged     

Urea gran fot 350 330-335 

Urea  prill fot 305-315 305-315 

CAN (27%) fot 220 220 

DAP fot 460-465 460-465 

Netherlands - ú/t bulk     

Can cif del inland 230-235 211 

KCI (G) fot ex-store 322-323 308-309 

Spain - ú/t bulk     

CAN 27% fot 225 225 

Urea prill fot 305-310 285-290 

DAP fot 440-445 417-426 

15-15-15 fot 323-325 323 

United Kingdom - Ã/t bagged 

AN 34,5% del farm 260-270 255-260 

AN cif import 225-245 215-225 

Urea prill cif bulk 250-255 250-255 

Urea gran cif bulk 260-265 260-265 

DAP cif bulk 390-395 390-395 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Baltics - US $/t 30 September 16 September 

Urea prilled bulk 323-325 323-340 

Ammonium Nitrate prilled 250-275 230-255 

UAN 32%N 265 225-232 

DAP   527-558 495-523 

MAP 527-575 495-530 

KCI standard grade 325-340 325-340 
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Data source:Fertecon European Fertilizer Fax, 1 

October 2010 



 

AGRO TECHNIQUE MARKET   

Swedish companies ñDeLavalò open 

new page in their history, presenting 

the first automatic milking carousel 

DeLaval AMR in the world for mar-

ket. This is the most innovative auto-

matic milking systems, offered by the 

company, used for milking big cows 

herds.  

Innovation, created by specialists 

from Swedish company, will debut in 

exhibition ñEuroTier 2010ò on 16-19 

November in Hanover.  

The aim of ñDeLavalò company is to 

quicken the shift from management 

of milking process to management of 

general milk economy profitability. 

Vision of future stock-raising econ-

omy ï automatic milking, feeding, 

manure arrangement, herd manage-

ment, provender analysis and other 

systems, joined to one unite. They 

will not only analyse and give the 

current data of cows herd. According 

to them, computer programs will pre-

pare biomodels, which will foresee 

the risk of diseases, present means of 

diseasesô prevention and other useful 

information.  

Company ñDeLavalò is purposefully 

moving to that direction. This year, 

results of researches of herd manage-

ment system Herd Navigator were 

introduced. Milking robots, which are 

getting more popular, can already 

take not only milkmaidós, but part of 

veterinarian doctorós, and even 

ownerós of farm works. New technol-

ogy is based on researches analysis of 

milk samples, taken automatically 

during milking.  

According to research results, in the 

early stage, while obvious features 

are not yet seen, the system warns 

owner of farm about imminent dis-

ease or informs, which cow will be 

rutting in the shortest run, which one 

is already in-calf.  

Sigitas Japertas, head of AB 

ñAgrowill Groupò stock-raising ser-

vice department states that partner-

ships, owned by companiesô group, 

are ready to insti l  modern, 

ñreasonableò milking areas, which 

would make management of all milk 

economy easier and increase groupôs 

profitability.  

Tractor -driver licences, issued in Lithuania, can be valid in other EU 

states 
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Because European Union work market 

is open, people are wondering, whether 

tractor-driver licences, issued in 

Lithuania, are valid in other European 

Union states. 

As Vincas Andriuskevicius, senior spe-

cialist of Department of Resources and 

Quality Politics, Ministry of Agricul-

ture, there is not indicated the unite 

order of tractor-drivers preparation or 

form of tractor-driver licence, that is 

why licences, issued in one member-

state, can be unrecognized in the other. 

Though, as practice shows, all member

-states recognize tractor-driver li-

cences, issued in other EU states.  

ñIn Lithuanian tractor-driver licences 

there are records in English, so we 

have no information, that these licences 

would not be recognized in other 

statesò, - said V. Andriuskevicius, and 

reminded that there are no records in 

English in old Lithuanian tractor-driver 

licences, that is why they should be 

changed in the new ones. 

 The attention must be paid to the fact 

that in many states driving licences of 

some categories confirms a right to 

drive tractors of some category, but this 

is applied only in a concrete state. 

Similar situation is in Lithuania, for 

example, driving licence of B category 

confirms the right to drive tractors of 

TR1 category. 

Ministry of Agriculture reminds that 

Lithuanian driving licence, giving the 

right to drive motor transport means of 

C1, C, C1E, CE, D, D1, DE or D1E 

categories confirms the right to drive 

tractors of TR1, TR2 categories and 

automotive agricultural machines of SZ 

category, and B category ï tractors of 

TR1 category. Persons, who have driv-

ing licences of a particular categories 

and seeking to drive tractors and other 

automotive machines, do not need a 

separate tractor-driver licence.  

Those, who do not have driving li-

cence, has the possibility to finish theo-

retical and practical tractor-drivers 

courses under the confirmed teaching 

programs (you can found them in 

www.zmmc.lt), pass qualification 

exam and get tractor-drivers licence, 

which allows to drive tractor without 

driving licence. Tractor-drivers teach-

ing courses under these programs are 

also for those, who already have driv-

ing licence, but want to learn to work 

with tractors and other agricultural ma-

chines in a qualified way.  

Courses under TR1, TR2 and SZ pro-

grams are sponsored by EU finances 

for those persons, who have registered 

agricultural domain. 80% of teaching 

expenses are compensated for teaching 

institutions that is why participant of 

courses pays only 20% of teaching ex-

penses.  

 

Categories of tractors: 

TR1 category ï up to 60 kW engine 

power wheeled and forest economy 

tractors, tracked tractors and tractors 

combinations with hitches, agricultural 

machines, also tractors with mounted 

mechanisms (excavators, earthmovers, 

loaders and others); 

TR2 category - 60 kW or bigger en-

gine power wheeled and forest econ-

omy tractors, tracked tractors and trac-

tors combinations with hitches, agricul-

tural machines, also tractors with 

mounted mechanisms (excavators, 

earthmovers, loaders and others); 

SZ category ï automotive agricultural 

machines (combine harvester of crop, 

sugar-beet, potato, provender and other 

automotives, automotive mowers).  

http://www.zmmc.lt

