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EU countries in a struggle for milliard subsidies

The discussions for the future of Common Agricultural Policy (CAP) raise the
tension among European Union countries — up to 40% of EU budget is given
for implementation of this policy, and this makes milliard of Euro subsidies for
agriculture and food sectors.

Small group of countries, which are resisting the prolongation of current policy,
have clustered around Great Britain. They take the sponsorship as an expensive
mean of non-effective agriculture support. This group assent for exhortation to
reduce EU support to farms and disengage funds for other spheres, that is, to
motivate economical competition of agriculture without distinguishing it from
other spheres, leaving the farmers to act under common market rules.

Great Britain faces strong French opposition, which is engaged to protect CAP
from big dockages. France is the biggest receiver of CAP benefit, which re-
ceived 9,5 milliard Euro in 2009. Germany supports French position.

Paris and Berlin would like to make an alliance with Poland so that would be
easier to resist G. Britain and its supporters’ pressure. However, Poland, which
received 2,03 milliard Euro subsidies last year, depends on the new EU coun-
tries’ block, which feel discriminated when dispensing EU support, because it is
given according to the traditional criteria of EU countries old-timers.

Initiators of CAP reform seek that European agriculture would become more
competitive in world markets, because Europe feels pressure to reduce the
subsidies, because generous sponsorship is ruining farmers in developing
countries.

Spain, which is currently presiding at European Union, proclaimed the negotia-
tion with Mercosur block (Latin-American countries) due to free market, de-
spite some countries with France ahead.
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Agricultural land marke

Dear reader,

Everything starts from ground...

Not only people, working in agri-
cultural sphere, perfectly under-
stand the importance and appre-
ciation of their work. They under-
stand that one of the main aims is
to assure that food, used by peo-
ple, would be a source of power
and health, not profit-making. Peo-
ple, working in agricultural sphere,
tries to seek that, because they feel
responsibility for their produced-
raised products, and the most im-
portant, this work is done profes-
sionally and gives satisfaction with
reached result.

+~AgroMedia” is a new monthly edi-
tion for responsible participant of
agricultural market. We will survey
the interesting grain, rapes, milk
economy, fertilizers, agro tech-
niqgue and agricultural land mar-
kets for You, reader, in every new
edition.

We will seek that the topical infor-
mation would reach You in time
and a convenient way.

You can order a free monthly
newsletter in the website
www.agrowill.lt.


http://www.agrowill.lt

GRAIN AND RAPES MARKET

In 2010, second part of May, procure-
ment prices of grain in Lithuania have
increased, while prices of rapes - de-
creased. In the second part of May (on
the 20" week (05 17-23)), 2010, the av-
erage procurement price of wheat
have increase in 7.7% (up to 451,8 LTL/
t), comparing with the prices, which
were in the second part of April (16%
week (04 19-25)), 2010, barley (Il sort) —
4,8% (up to 345,2 LTL/t) and rye - 3,5%
(up to 300,2 LTL/t).

However, the average procurement
price of rapes have decreased in 9,0%
(up to 862,3 LTL/t) during the men-
tioned period.

Lithuanian companies, buying grains,
have imported 3,5 times more and ex-
ported 2 times more of wheat in April
of 2010 than in April of 2009. Wheat
(34,528 thousand t) were imported
from Latvia, Denmark and Germany in
this April (average price — 451,9 LTL/t)
and exported (154,767 thousand t) to

many countries: Latvia, Estonia, Den-
mark, Germany, Spain, Finland, Saudi
Arabia, the Republic of Congo and Mo-
zambique (average price — 490,9 LTL/1).

Barley (988,8 t) in April of 2010 were
imported from Poland and Denmark
(average price — 345,4 LTL/t) and ex-
ported (1,132 thousand t) to Latvia,
Estonia, Poland and Denmark (average
price — 461,0 LTL/t). Almost half of ex-
ported barley were malty.

245,3 t of rapes were imported during
the mentioned period. They were im-
ported from Latvia, Estonia and Belarus
(average price - 1017,3 LTL/1).

Allin all, 36,574 thousand tons of grain
were imported and 156,026 thousand
t of grain were exported during April
of 2010.

Procurement of grain and rapes in Lithuanian companies
(from cultivators) t

2009 2010 Change

April February = March April Month* Year*
Wheat 57968,5 96109,2 82234,0 400483 -51,3 -30,9
I class 87478 759381 502725 266132 -47,1 204,2
Il class 29146,7 129383 214162 5907,3 724 -79,7
Il class 85933 1842,0 21951 962,4 -56,2 -88,8
other 11480,8 5390,8 8350,3 6 565,5 -21,4 -42,8
Rye 9099,2 4905,3 6791,9 3306,7 -51,3 -63,7
[ class 7 580,4 683,3 23443 772,5 -67,0 -89,8
Il class 15188 4222,0 44476 2534,2 -43,0 66,9
Barley 16863,3 20568,5 30600,2 30580,7 -0,1 81,3
[ class 1339, 14213 18006 42390 135,4 216,6
Il class 137465 148533 259598 190015 -26,8 38,2
malty 1777,6 4293,8 28398 7 340,2 158,5 3129
Corns 346,6 777,6 439,8 572,5 30,2 65,1
Buckwheats 46,3 22,2 1,7 24 41,9 -94,7
Triticales 6 165,6 2359,1 21269 14277 -329 -76,8
Maizes 19,0 45,1 66,6 45,9 -31,1 141,5
Peases 114,0 100,8 729,2 270,0 -63,0 136,8
Rapes 11204 1077,9 1590,5 4923 -69,0 -56,1
ISviso: 91805,1 126032,3 124615,5 76854,2 -38,3 -16,3

* compare 2010y. April with March
** compare 2010 y. April with 2009 y. April

European analysts are forecasting that
yield of rapes in European Union in

2010-2011, comparing with record
2009-2010 years, will decrease by 2,3%
- up to 21 million tons, even the areas
of crop will increase in 4% - up to 6,7
million hectares. Fecundity of rapes
during this year will be smaller than
during previous years in Germany,
France, Poland and some other EU
countries. It is forecasted that EU will
increase the import of rapes in 2010-
2011 by 27,7% - up to 3 million tons.
Due to the decrease of crop areas and
fecundity, remake of rapes will increase
hardly by 2,5% - up to 23,3 million tons
and transitional resources will decrease
by 26,6% - up to 1,1 million tons. Due
to winterkilling of crop, the smaller
fecundity of rapes is forecasted for
Ukraine and Belarus as well. If rapes are
imported from Ukraine and Common-
wealth of Independent States (CIS) to
EU will depend on whether these
plants will crop in Canada and Australia
and, as well, whether the tempo of ex-
port will be fast.

The number of work places in EU
agriculture is decreasing

The number of work places in EU agri-
culture (working full time) have de-
creased by 25% during 2000-2009
and that means the extinction of 3,7
million work places. Mostly the num-
ber of work places decreased in new
EU member states — about 31%. Refer-
ring to ,Eurostatas”, there were 11,2
million work places in EU agriculture
in 2009: 5,4 million work places in EU
states old-timers and 5,8 million work
places in new states. The biggest de-
crease of work places during the men-
tioned period was in Estonia (-55%),
Bulgaria (-48%) and Slovakia (-43%),
and the smallest - in Greece (-3%) and
Ireland (-4%).

Data sources: manoukis.It
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Belarus is planning to introduce customs duty for the importable rapes

Belarus is planning to introduce cus-
toms duty, which will reach 100 EUR/t
(345,28 LTL/t), for the rapes, which will
be exported out of Eurasian Economic
Community* (EAEC) borders. In the fu-
ture, the amount of customs duty
would vary according to the situation
in the exportable rapes’ market. Docu-
ment, introducing customs duty of
rapes’ export, would come into force in
ten days after the official announce-
ment.

Customs duty of rapes’ export is in-
tended to be imposed in order to pro-
vide rapes’ remakers of internal market
with the sufficient amount of stock.
Next year, Belarus plans on increasing
the level of rape remaking even more.
It is meant to provide the country with
a sufficient amount of rape-oil, as well
as rape-cake and rapeseed meal (for

provender).

The rest of rape-oil is planned to be
exported.

It is forecasted that the yield of rapes in
Belarus will reach about 1 million tons
in 2010, when it comprised 750 thou-
sand tons in 2009. It is foreseen to in-
crease the volumes of rapes remake up
to 900 thousand tons till the end of
2010 (in the beginning of 2010 there
were remade 615,8 thousand tons). It is
planned that in 2010, 300 thousand
tons rape-oil will be got- respectively
that would be 2,2 and 3,7 times more
than in 2009 and 2008.

* Eurasian Economic Community (EAEC) is made up of
these countries: Belarus, Kazakhstan, Kirgizia, Russia,
Tadzhikistan and Uzbekistan and countries observers:
Armenia, Moldova and Ukraine.

World prices of grain export in LTL/t *

Wheat USA HRW 2 kat.

USA SRW 2 kat.

Argentina

ES, France, FCW 1

ES, Germany, B class

ES, United Kingdom, feeding

Canada, CWRS 13,5% glairy
Maizes USA3YC

Argentina

642,7 5294 5154 5146
483,4 5039 4950 4947
5524 5499 5358  541,1
486,8 421,2 4281 431,6
5153 450,1 446,6 4483
435,6 3888 3955 4020
860,5 7238 6787 6983
446,2 429,7 4134 407,

432,9 [ 407,1
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