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European Commission cancelled customs du-
ties on imported grain
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By the decision of European Commission, customs duties on imported feeding
wheat and barley were cancelled since 24 February. In order to relieve feed re-
lated problem in agricultural sectors, import of grain to EU without customs
duties will be allowed until 30 June, 2011.

Currently, customs duty on imported wheat is 12 EUR/t, barley - 16 EUR/t. Zero
tariffs will be applied for approximately half of annual tariff quota of wheat of
low and average quality - total 2.99 million tons and 306.2 thousand tons of
feeding barley.

Dacian Ciolos, EU agricultural and rural development commissioner, after vot-
ing of Board Committee on this question, stated: “I hope that this decision will
help reduce the tension in European grain market. Though the prices in world
and European markets remain high, we are obliged to ease the situation until
the end of trading year”.

The analysis of world grain markets perspectives shows that the prices will re-
main high, because world grain resources are declining: they are 62 million
tons less than in the end of the last trading year.

Spain companies expect using the cancellation of import customs duties in or-
der to import feeding wheat from Australia, because it became problematic to
buy grain in Great Britain. Some experts anticipate that cancellation of customs
duties will have limited influence on market, because transportation of grain
will require big expenses, and production is of low quality, besides, China usu-
ally buys the bigger part of grain grown in Australia.

The most severe drought during 60 years in China may influence world grain
demand and prices. Despite the fact that more favourable weather conditions
are forecasted for the middle of March, there are fears that it will be too late to
save the harvest.

Grain prices in Chicago market will be the highest since 2008 in the middle of
February, and in China the prices have already beaten the record.

International Symposium on
Agroterrorism

The International Symposium on
Agroterrorism (ISA) 2011 will take
place April 26-2S at Crown Center in
Kansas City. Missouri, U.S.

The event will focus on the need to
closely communicate and coordinate
among private industry, law en-
forcement, government agencies,
science and academia and the
health and medical professions in
order to protect the global food sup-
ply. Topics to be discussed will in-
clude; identified threats to the food
and agricultural sectors; genetically
modified foods; synthetic biology:
physical security: biosecurity; eco-
nomic and trade concerns: and
transportation issues.



GRAIN AND RAPES MARKET

Lithuanian procurement prices of corn and rye have increased the
most in the second part of this February

Corn was bought at 663.2 LTL/t on av-
erage in the second part of February,
2011 (7th week (02 14-20)) in Lithua-
nian grain procurement companies,
which was 29.8% higher than a month
before (3" week (01 17-23)). Compar-
ing with the last year (7" week (02 15-
21), 2010), corn price grew even 4
times higher within a year. Average rye
procurement price in the second part
of February grew 20.3% higher (up to
823.9 LTL/t), comparing with last
month’s price, and was almost 3 times
higher than during the same period of
2010. Average wheat procurement
price made 848.7 LTL/t in the second
part of February, 2010, and was respec-
tively 7.7% and 2 times higher than in

the second part of January and in the
second part of February last year. Aver-
age feeding barley (Il class) procure-
ment price increased by 7.5% (up to
675.4 LTL/t) per month and was 2 times
higher than during the same period in
2010. Rape was bought at 1,759.5 LTL/t
on average in the second part of Febru-
ary, 2011. Comparing with the price
one month ago and one year ago, rape
price grew higher by respectively
12.6% and 82.2%.

Lithuania imported 72% more and exported 33% less grain in January,
2011 than in January, 2010

Lithuanian grain procurement compa-
nies have imported 3,451 thousand
tons of grain this January — 72% more
than in January, 2010. Wheat (29,206
thousand tons) made a big part of im-
ported grain, and was imported from
Latvia, Poland, Denmark and Germany
(average price — 883.1 LTL/t). Rye (847
tons) was imported from Latvia, Poland
and Belarus (average price — 610.3 LTL/
t). Rape (7,444 thousand tons) was im-
ported from Latvia and Ukraine in
January, 2010 (average price — 1,552.0
LTL/Y).

Lithuanian grain procurement compa-
nies have exported 110,763 thousand
tons of grain this January - that is 33%

less comparing with January, 2010.
Wheat export amounted to 83 thou-
sand tons. Wheat was exported to Lat-
via, Denmark, Germany, France, Italy,
Finland, Norway and Switzerland
(average price - 756.0 LTL/t). Rye (759
tons) was exported to Latvia and Italy
(average price — 908.0 LTL/t), and bar-
ley (26,377 thousand tons) — to Latvia,
Estonia, Ireland, France, Germany and
Portugal (average price — 640.7 LTL/1).
52% less rape was exported in January,
2011 than in the same period in 2010 -
7,249 thousand tons. Rape was ex-
ported to Latvia, Belgium and Finland
(average price — 1,586 LTL/1).

CIS grain harvest smaller in 2010 than in 2009 by 28.8%

According to tentative data by CIS De-
partment of Statistics, grain harvest
made 134 million tons in former social-
ist states.

Grain harvest in Belarus made 7 million
tons, Azerbaijan — 1.9 million tons, Kir-
ghizia - 1.6 million tons. The largest
grain harvest was in Russia — 60.9 mil-
lion tons (37.3% less than in 2009),

Ukraine - 39.2 million tons (-14.8%)
and Kazakhstan - 12.2 million tons (-
41.5%). In Moldova, last year grain har-
vest made 2.4 million tons (+11.5%),
Uzbekistan — 7.4 million tons (+0.5%).

Future grain harvest in West Europe

Specialists estimate that area of winter
rape crop in France is higher this year
than a year ago by 1.3% and makes
1.47 million hectares. “Agra Euriope”
has informed that in the southeast re-
gion of the country, where more than a
half of all rape is grown, thick cover of
snow protects crop credibly from win-
terkilling.

Cold poses no threat for rape crop in
Great Britain. Area of the crop makes
637 thousand hectares and is 3-5 %
larger than last year. While in Germany,
sowing of winter rape was late because
of rainfalls and there was not enough
time for the crop to take roots. It is esti-
mated that winter rape crop in Ger-
many has reduced by 1.5%, compared
with last year, and makes 1.44 million
hectares. Rape harvest could make 5.5
million tons (5.7 million tons in 2010).

2.5 million tons rape import is pre-
dicted in EU-27 states in 2010-2011.
This would make rape import bigger by
14.7% compared with 2009-2010. It is
speculated that rape import from
Ukraine should increase up to 1.24 mil-
lion tons. However, amounts of rape
import from Russia, Belarus and
Moldova are likely to reduce.

EU-27 states imported 116 thousand
tons of rape from Canada during Au-
gust-December, 2010. It is expected
that at least 100 thousand more tons
will be imported from Canada during
this January-April (mostly to Portugal
and Spain).



MONTHLY ISSUE ABOUT AGRO MARKET

Procurement of certain feeding stock became more active in
Lithuaniain 2010

Import of feeding stock — industrial by-
products (KN 2301-2306) has margin-
ally increased in Lithuania in 2010,
compared with 2009 - by 1.6% (in 2009
- 210.049 thousand tons, in 2010 -
213.399 thousand tons). Import of soy
meal has increased by 7.11% (9,737
thousand tons) during the analyzed
period. Import of by-products of maize
starch production and fish flour de-
creased the most during this period,
relatively by 35.8% (4,319 thousand
tons) and 29.43% (1,847 thousand
tons). Import of sunflower meal has
decreased by 13.1% (5,966 thousand
tons) because of considerably in-
creased prices of sunflower seeds and
sunflower products.

Import of cheaper feeding stock, such
as sugar-beet turnip and especially
rape and rape seeds turnip, increased
relatively by 41.30% (2,273 thousand
tons) and 99.25% (3,470 thousand
tons) in 2010, compared with 2009. Soy
meal made the biggest part of im-
ported by-products — 68.7%. Last year,
the main country of soy meal import
remained Holland (5.6% or 111.059
thousand tons), the same as in 2009.

Sunflowers meal remains the second
most important feeding stock in the
group of imported industrial by-
products. The main country of import-
ing this product is Ukraine. Sunflower
meal, imported from Ukraine, have
made 54.1% (21,467 thousand tons) of
total import of this productin 2010.

Export of feeding stock (KN 2301-2306)
- industrial by-products, has increased
by 17.7% (31,185 thousand tons) and
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