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European Commissioner for Agriculture and
Rural Development in the eye of the storm

With grain prices in Europe at record levels, Dacian Ciolos, the Romanian-born
European Commission-er for Agriculture and Rural Development, finds himself at
the eye of a storm. He faces the enormous task of reforming Europe's Common
Agricultural Policy at a time when budget constraints will be fight- markets will be
volatile and wider society will be making more demands than ever, especially on
environment and sustainability.

Grain producers in Europe are doing well from high pric-es, but livestock producers
are facing a cost squeeze which threatens to put many of them out of business.

The governments of the European Union's member states are faced with an ex-
tremely pressing need to save money and populations winch may not understand
any use in farm budget when they face austerity.

"However, the picture for the sector is not actually as bad as you might think," he
said. "Prices are still well below the levels they reached in 2008, even if they do remain
highly volatile. The euro is relatively strong against the U.S. dollar, which has
lim-ited price rises on the European Union market. Despite that volatility, we
are in no way in any sort of crisis with cereals.

The world had a normal harvest, despite the problems in Russia and Ukraine,
and stocks have been rebuilt after two good harvests."

Europe is actually fairly well supplied with grains, which helps. "Production this
year is estimated at 276 million tonnes, which is an average level for the E.U."
he said. "If you add back in the opening stocks, we've sot availability of 60 mil-
lion tonnes more than we need."

"But there is absolutely no need to take any emergency measures in the E.U.
internal market, because there isn't an emergency. Supplies are sufficient, and

there is no sign of any shortage of grain."
Continued on page 4

Dioxon closes 4.700 farms

The company at the centre of Ger-
many's dioxin food contamination
crisis could face criminal charges
according to the country's agricul-
ture ministry. Harles und Jentsch
supplied oils to animal feed pro-
ducers that should have been used
only for the industrial production
of bio-fuel. Some 3,000tof dioxin-
contaminated feed was last week
identified on German dairy, pig
and poultry farms. Some4,700 farm
have been shut as a precaution,
with no products allowed into the
food chain. One sample was found
to contain 77 times the permitted
level of the toxin. The farmers' as-
sociation said the problem was
costing the industry about €50m a
week.
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Grain and rape procurement prices are still growing in Lithuania

Official statistical publication states
that grain and rape procurement prices
are still growing in Lithuania. Wheat
was bought at 787.7 LTL/t on average
in 3 week (01 17-23) of 2011 in Lithua-
nian grain procurement companies.
Compared with the price one month
ago (51t week of 2010 (12 20-26)), their
price increased by 7.4%. Average rye
procurement price during the men-
tioned period has grown by 6.6% (to
684.8 LTL/t), feeding barley (Il class) -
14.4% (to 628.0 LTL/t), triticale — 16.2%
(to 684.4 LTL/t). Average rape procure-
ment price in the 3 week of this year
increased by 85% (to 1,562.1 LTL/1),
compared with 51 week of 2010.

Grain procurement prices are also
growing in the neighbouring countries.
For example, the price of nutritional
wheat, compared with 51t week of
2010, has increased by 0.7% (to 740.8
LTL/t), feeding barley — 4.2% (to 620.7
LTL/t) in the second week (01 10-16) of
2011 in Latvia.

Wheat price in Poland during the men-
tioned period has increased by 12% (to
824.8 LTL/t), feeding wheat — 11% (to
757.7 LTL/t), feeding barley — 8.8% (to
6779 LTL/t), and nutritional rye -
11.9% (to 663.1 LTL/1).

In Lithuania, grain import was 24%
higher in December, 2010, and export —
35% smaller than during the same pe-
riod in 2009. Lithuanian grain procure-
ment companies have imported the
total of 22.421 thousand tons of grain
in December, 2010. Wheat made al-
most 71% (15,873 thousand tons) of all

imported grain to Lithuania. Wheat was
imported from Latvia, Denmark and
Germany (average price - 741.8 LTL/t).
8861 thousand tons of rye was im-
ported in December, 2010. They were
imported from Latvia, Poland and Bela-
rus (average price — 566.8 LTL/t).

Rape import has grown by 82% in De-
cember, 2010, comparing with the
same period in 2009, and made 9.802
thousand tons. Rape was imported
from Latvia, the Netherlands and
Ukraine (average price — 1.520.8 LTL/1).
Lithuanian grain procurement compa-
nies exported 135.161 thousand tons
of grain in December, 2010. Wheat
made 89% of them. They were ex-
ported to Latvia, Germany, Belgium,
Denmark, Spain, France, Finland, Swe-
den, Switzerland, Norway, and Turkey.
Average price of exported wheat made
737.8 LTL/t. Rye (1.292 thousand tons)
was exported to Latvia, Finland, and
Turkey (average price — 613.5 LTL/t).
Wheat (7.729 thousand tons) was trans-
ported to Latvia, Estonia, Finland, Ger-
many, Sweden, and Denmark (average
price - 509.1 LTL/t). Triticale (4.916
thousand tons) was exported to
Finland, Sweden, Denmark, Germany,
and Turkey (average price - 555.7 LTL/
t).

Rape export was 74% higher in Decem-
ber, 2010, than in December, 2009, and
made 35.955 thousand tons. Rape was
exported to Latvia, Finland, Germany,
Belgium, Sweden, and Denmark

(average price — 1.386.0 LTL/t).

)

Smaller wheat harvest and ex-
port are foreseen in EU in 2011

According to French market analysts’
agency “Strategie Grains”, danger to
winter crop and its harvest of 2011 is
growing because of thin snow cover in
Middle and Southeast Europe and de-
creasing temperature.

Experts from “Strategie Grains” have
decreased the prognosis of the EU soft
wheat harvest for 2011 to 0.9 million
tons (to 135.6 million tons) in this Janu-
ary, compared with December, 2010,
but that would be 6% more than in
2010. The main reason of decreasing
the prognosis of January is unfavour-
able meteorology in Greece and some
Central European countries.

When the weather became hotter in
Germany and Hungary in January,
snow cover has melted in many re-
gions and the fields were overflowed. It
is feared that winter crop can be dam-
aged after cold.

According to January data by
“Strategie Grains”, EU maize harvest of
2011, expecting the increase of their
areas, may become bigger by 6.3% (to
58.6 million tons), and barley — 4.9% (to
55.8 million tons).

It is predicted that EU wheat export
may decrease by 3% (to 19.1 million
tons) in 2011/12 trade years. Experts
speculate that the main reason of de-
creasing export is the decrease of EU
grain competitive ability. Transitional
resources of soft wheat may increase
by 1.2 million tons (to 9.4 million tons)
at the end of 2011/12, comparing with
the last season.



Grain harvest in the major CIS countries

In Russia, grain harvest decreased by
37.9% (to 60.9 million tons) because of
drought in 2010, compared with 2009.
In 2011, state government is planning
to get 80-85 million tons of grain har-
vest. It is planned to increase the areas

of summer corny crops for the harvest
of 2011 by 25-30%, because the pre-
dicted amount of winter crop wasn't
sown in the autumn of 2010 due to un-
favourable meteorology.

According to Ukrainian analysts’ cen-
tre “UkrAgroConsult”, Ukraine had
39,242 million tons of grain harvest in
2010 - 14.8% smaller than in 2009.
Wheat harvest decreased by 19.4% (to
17.2 million tons) in 2010, compared
with 2009, barley - 28.3% (to 8.8 mil-
lion tons), rye - 51.3% (to 464.5 million
tons), corn - 37.3% (to 458.3 thousand
tons) and buckwheat - 29.1% (to 133.7
thousand tons). Maize harvest was
13.7% bigger in 2010, because the area
of maize crop in 2010 was 26.7% big-
ger, though productivity decreased
from 5.02 t/ha (2009) to 4.5 t/ha (2010).
Rape harvest was 21.5% smallerin 2010
than in 2009 and made 1,470 million
tons. It is planned to get 17.8% higher
grain harvest in Ukraine in 2011.

In Belarus, grain harvest was 7 million
tons in 2010. That is 17.8% less com-
pared with 2009. Productivity of corny
crop made 2.77 t/ha in 2010 (3.33 t/ha
-in 2009).

Worldwide grain export prices Lt/t

Grain State

2010 Price change %

December October November December mounth ** year ***

Wheat JAV HRW 2 Kat. 5275 7381 7292 8789 205 66,6
JAV SRW 2 Kat. 5107 7106 7215 850,1 17,8 66,4
Argentina 587,5 7256 7782 790,0 15 34,5
ES, France, FCW 1 442,0

Argentina

HRW - Hard Red Winter, SRW - Soft Red Winter, FCW - French Channel Wheat, CWRS - Canada Western Red

Spring, YC - Yellow Corn

* prices (Lt) provided based on the currency exchange of the Bank of Lithuania on the respective date

** comparing December with November, 2010

*** comparing December, 2010 with December, 2009
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World combined feeds production
has increased by 1.4% in 2010
Decreased demand of animal pro-
teins during economical crisis slowed
down the increase of feeds produc-
tion, however, according to tentative
data, world combined feeds produc-
tion was 1.4% higher in 2010, com-
pared with the last year (2009) and
made 718 million tons. Combined
feeds production of 2010 of the big-
gest producers in the world, USA
(155.28 million tons), China (108.94
million tons), Brasilia (60.4 million
tons) and Mexico (24.3 million tons)
increased by 1%, compared to 2009
According to FEFAC data, combined
feeds production of EU-27 made 146.1
million tons in 2010 and was 1%
smaller than in 2009. Industrial feed
producers admit that currently farms,
which produce feeds for themselves,
became the biggest competitors for
feeds production companies in
Europe. Also it has been noticed that
the amounts of produced feeds may
strongly depend on animals’ welfare
rules, valid in European Union. For
example, sales of bird feed in the
Netherlands have decreased by 14%
in 2009. That was influenced by
changed requirements of aviculture —
the required area for keeping one bird
has increased.



