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EU countries will have to return 578.5 million
euro of agricultural finances

The European Commission has requested that member states return 578.5 mil-
lion euro, EU finances for farming, paid unsoundly to EU farmers. Lithuania will
also have to return around tens of thousands euro.

This money was paid non-complying with EU rules, applied for agricultural ex-
pense, or not assuring the necessary control, that is why they have to be re-
turned to EU budget. Lithuania will have to return 43 thousand euro because of
inappropriate confirmation of some invoices. Member states are responsible
for paying general agricultural policy finances and checking expenses, and the
Commission has to evaluate, whether member states use finances appropri-
ately.

When presenting this decision, Dacian Ciolos, the Commissioner of EU Agricul-
ture and Rural Development, said: “We are trying to assure that the control of
agricultural expenses is as best as possible, in order to check appropriately,
whether the money of taxpayers are not wasted.”

Under the newest decision, finances from Lithuania are planned to be returned
for inappropriate confirmation of invoices (0,043 million euro), from Poland -
for incorrect registration of sugar and grain motion in 2006 and 2007 (1,021
million euro) and localities less favourable for farming, and agrarian environ-
ment protection means (2006 financial years) — for lack of cross controls and
controls at a place, inappropriate application of sanctions (15.282 million euro).

The biggest accomplished corrections are predicted for Greece. This state, after
the request of the European Commission, will have to return 347.47 million
euro for inappropriate dispensation of money across fruits and vegetables, to-
bacco sectors, allowances for livestock, support for area, complex support, PO-
SEl programme and some breaches, indicated by financial audit.

“Farmers are more actively insuring
the crop this autumn — more farm-
ers have already insured by the
beginning of November than dur-
ing the whole insurance period last
year,” - announces “Mano
ukis” (“My farm”).

Last insurance season in our coun-
try was a perfect example, proving
the benefit of insurance - the total
of 17.12 million LTL was paid to
compensate the damage for crop
of 2010 harvest. 5.7 million LTL of
the total sum was paid to compen-
sate the winter damage, almost 12
million LTL - damage, done by
summer shower of hail and excess
rainfalls.

According to insurance specialists,
people should get used to commit-
ting 2-3% for crop insurance every
year, making economy balance. As
it is known, 50% of contributions
are compensated by the state.
Many farmers chose Secufarm LT 3
insurance package this autumn,
which insures from excess rainfall,
shower of hail, storm and winter-
killing.

2.9 million LTL were paid to Kaunas
district farmers, 2 million - Ke-
dainiai, 1.2 million LTL - Jurbarkas,
1.14 million LTL - Sakiai, 940 thou-
sand LTL- Joniskis, and 628 thou-
sand LTL - Panevezys district farm-
ers. The payment of money fin-
ished two weeks ago.
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Wheat procurement price in Lithuania
has decreased in the second part of
October, 2010. Wheat was bought by
611.1 LTL/t on average in Lithuanian
grain procurement companies during
42" week (10 18-24) - 0.9% smaller
price than in the second part of Sep-
tember (38" week (09 20-26)). Though
buckwheat procurement price during
the mentioned period has increased by
27.4% (up to 1938.2 LTL/t), rye procure-
ment price has increased by 14% (up to
561.7 LTL/t), and feeding barley (Il
class) — 1.4% (up to 526.8 LTL/t).
Average rape procurement price in the
second part of October reached 1227.9
LTL/t and was 5% higher than in the
second part of September.

Lithuania has imported twice as bigger
amount of grain in September, 2010 as
in September, 2009. Lithuanian grain
procurement companies have im-
ported 58.304 thousand tons of grains
in this September - two times more,
comparing with analogous last year
period. The biggest (up to 40.863 thou-
sand tons) increase was in Il class bar-
ley import. They were imported from
Latvia and Denmark at average 641.2
LTL/t price. Though, wheat import has
decreased in 54.6% (up to 13.193 thou-
sand tons) in September, 2010, com-
paring with September, 2009. Wheat

was imported from Latvia, Denmark
and Germany (average price - 669.5
LTL/t). Rape import during the men-
tioned period has increased by 13.9%
(up to 22.338 thousand tons). They
were imported from Latvia, Russia,
Ukraine and Belarus at the average
price of 1195.3 LTL/t.

Grain export made 259.541 thousand
tons in September, 2010 and was
13.8% bigger than in September, 2009.
Barley export increased 2.4 times. They
were exported to Latvia, Estonia, the
Netherlands, Belgium, Germany and
Saudi Arabia at the average price of
615.6 LTL/t. but wheat export during
the analyzed period has decreased by
11.8% (down to 142.245 thousand
tons). They were exported to Latvia,
Poland, Denmark, Germany, the Neth-
erlands, France, Finland, Switzerland,
Turkey, the Faroe Islands, Saudi Arabia
(average price - 756.9 LTL/t).

1.5 times more rape was exported dur-
ing this September than during the
same period in 2009. They were ex-
ported to Estonia, Latvia, Germany,
Great Britain, Belgium, the Netherlands,
Finland, France and Switzerland
(average price — 1156.5 LTL/t).

First EU-27 prognosis of corny crops areas for 2011 harvest

First evaluation of EU-27 corny crops areas were announced in the middle of
October, 2010, by French market analysts’ agency “Strategy Grains”. This prog-
nosis may change strongly in the nearest two weeks depending on weather
conditions and changes in grain market. Deferred land areas, which have in-
creased in the latter years, should decrease by 0.7 million hectares in 2011.
Most of lands are predicted to be returned for production in those regions,
where production power is small or there are many small farms (e.g. Spain, Por-
tugal and Scandinavian countries).

According to “Strategy Grains” data, area of EU-27 corny crops should increase
by 1.2 million hectares (up to 57.2 million hectares) for 2011 harvest. Areas of
both soft wheat and barley crops should increase by about 3% for 2011 harvest
(soft wheat - by 0.7 million hectares (up to 23.7 million hectares), barley - by
0.4 million hectares (up to 12.6 million hectares). Almost all growth of barley
crops areas is related to the growth of summer barley crops areas. Considering
current prices and making a premise that sowing conditions will be favourable
in spring, it is predicted that maize crops area will be about 4% (that is 0.3 mil-
lion hectares) bigger and should make 8.4 million hectares. Areas of triticale
and rye should remain stable for 2011 harvest and make 2.7 million hectares
and 2.6 million hectares respectively. And corn crops area should increase in
about 0.2 million hectares (up to 2.9 million hectares).

Russia will revoke flour export ban
since January

According to decision, made by the
Government, Russia is planning to re-
voke temporary flour export ban start-
ing the first day of the next January.

This ban was enacted as a part of grain
export ban, which was officially pro-
longed to 30 June under the order of
the Government.

State Grain Union appealed to the Gov-
ernment earlier, asking to revoke flour
and some grain export ban at least for
companies from Siberia region, for
them not to lose difficult to reach part
of foreign market. Besides, as internet
newspaper RIAN Novosti indicates, the
Union argues that Russia has enough
flour to meet its own requirements.

EU can become the biggest rape im-
porter during 2010/11 market years.
Smaller rape harvest is foreseen in EU
states in 2010 - according to “Agra
Europe” data, it should make 19.9 mil-
lion tons and that would be 7.8%
smaller comparing with the last year.

It is predicted that production of rape
oil will decrease by 1.1 million tons in
2010/11. EU can become the world’s
biggest rape importer of this season
due to foreseen smaller rape harvest. It
is predicted that import of 2010/11 can
make 2.19 million tons (2009/10 - 2.13
million tons). EU plans to import 1.34
million tons of rape from CIS
(Commonwealth of Independent
States), and 0.85 million tons of rape
from Australia. In former years, the
leader of rape import was China. In
2010/11, China plans to import 1.8 mil-
lion tons of rape.

World rape harvest should make 56
million tons in 2010/11, or 3.8 million
tons less than in 2009/10. Predicted
smaller rape harvest in Europe, Canada
and China has the strongest influence
for that.
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Grain deficit is predicted in world market during the season

According to International Grain Com-
mittee (hereinafter 1GC) data, world
grain resource will decrease by 1.2%
because of strongly decreased harvests
of Europe and CIS.

It is predicted that grain demand will
increase by 0.6% in 2010-2011 and
reach 1780 million tons (predicted har-
vest — 1741 million tons). According to
agency’s data, grain demand will ex-
ceed the supply by 30 million tons. It
will be the first time during the last
three years, when general world grain
consumption will exceed the produc-
tion, and transitional resources will de-

crease by 10% (39 million tons) down
to 353 million tons during the season
of 2010-2011. Increase of maize de-




