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European Committee’s new energy tax will
scathe agriculturalists’ competition

European Commission prepares a new project for energy taxation, suggesting
to change taxes for all kind of energy (fuel as well) since 2013, so effective en-
ergy usage would be prompted and environment-friendly products would be
chosen.

Manoukis.It states, that if new rules are confirmed, energy taxes will be counted
according to two criteria: value of energy and amount of disposable dioxide. So
it is believable that coloured diesel will be more expensive, because the taxes
will equalize. Its composition is the same as usual diesel, used by other trans-
port means. So the amount of disposable dioxide is also the same.

According to the Scotland farmers union’s director for political affairs Scott
Walker , Brussels’ politicians, before the tender of this ,green” project, shall pay
attention to the fact, that agriculturalists had nothing to save from and reduce
production expenditure. Farmers’ union and Agricultural companies’ associa-
tion worn that this will scathe agriculturalists’ competition even more and will
raise already high price of agricultural production.

According to the statement, farmers are already dealing with high production
expenditure. “Eurostat’s” data shows, that energy prices increased by 57% dur-
ing the latter decade. Not a single other sector has not gone so far reducing the
amount of disposable pollution as EU agricultural sector. Suggested tax would
increase farmers’ expenditure and raise unemployment rate in country sides
even more.

Questions arise: will EU consumer be able to afford food products, grown and
produced by EU? Will EU agricultural production not be displaced to the third
countries, where allowed gas emission is much higher and non-taxable?

These questions were under con-
sideration during informal Poland
and Baltic countries’ ministers for
agriculture meeting in the middle
of April in Lithuania: objective cri-
teria, necessary for direct assis-
tance’ evaluation, assistance’ redis-
tribution between | (market adjust-
ment and direct assistance) and |l
(countryside development) sup-
port from Common agricultural
policy (CAP), structure of Il support
and assistance’ intensity. Attention
was also paid to the development
of family farms, farming in less fa-
vourable places, selling land to
foreigners, cow export, countryside
development issues.

Representatives of the countries
had come to the agreement that
direct allowances shall be 100%
funded by EU. Direct assistance
shall be simplified and allowances
shall be paid according to the com-
mon model in all member-
countries.

Countries have agreed that Tl shall
also promote income support for
farmers, doing agricultural activity
in places with specific natural ob-
structions.

Read more on other questions un-
der consideration at: http://
www.zum.lt/It/naujienos/

pranesimai-spaudai/8052/.
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GRAIN AND RAPES MARKET

Wheat and barley procurement prices
in Lithuania have increased in the sec-
ond part of April, 2011. Average wheat
procurement price in Lithuanian grain
procurement companies made 850.0
LTL/t in 16™ week (04 18-24) of this
year and was smaller by 2% than a

month ago (12" week (03 21-27)), and
feeding barley was bought at 665.1
LTL/t (-7.3%) on average. Only the aver-
age price of triticale has remained sta-
ble during the mentioned period and
made 750.9 LTL/t (+0.1%) in the second
part of April.

Import and export

Grain import was 2.7 times bigger in
March, 2011, and export — 26% smaller
than during the analogous period last
year.

In total, Lithuanian grain procurement
companies have imported 20.866 thou-
sand tons of grain this March. Wheat,
imported from Latvia and Denmark
(average price — 778.8 LTL/t), made al-
most half of total imported wheat
(9.892 thousand tons). Barley (5.292
thousand tons) was imported from Es-
tonia (average price — 696.2 LTL/t), and
maize (4.958 thousand tons) was im-
ported from Ukraine (average price -
718.7 LTL/t).

Rape import has increased by 40.2%

(up to 7.177 thousand tons) in March,
2011, compared with the analogous
period last year. Rape was imported
from Latvia and Estonia (average price
-1716.0 LTL/Y).

Grain export made 74.791 thousand
tons in March, 2011 - 26.3% less than
in March, 2010. Wheat took almost to-
tal of all exported grain (98% or 73.398
thousand tons) and was exported to
the following countries: Latvia, Ger-
many, Belgium, Holland, Spain, Den-
mark, Great Britain and the Faroe Is-
lands (average price - 875.0 LTL/t).
Malty barley (1.094 thousand tons) was
exported to Latvia and Estonia
(average price - 798.9 LTL/t).

Grain and rape resources* in Lithuania t

L m ey rmay wee eee

Wheat 287.664,1 358.313,9 352.106,1 280.219,4 -20,4 -2,6
| class 172.066,8 125.882,4 132.397,4 95.109,1 -28,2 -44,7

Il class 70.787,1 72.434,9 65.986,5 45.326,7 -31,3 -36,0

Il class 13.092,2 37.011,5 36.384,5 34.898,4 -4,1 166,6

other 31.718,0 122.985,2 117.337,6 104.885,0 -10,6 230,7

Rye 38.078,0 18.071,6 13.715,7 10.832,6 -21,0 -71,6
| class 21.008,8 11.377,2 10.388,0 84154 -19,0 -59,9

Il class 17.069,2 6.694,5 3.327,7 2417,2 -27,4 -85,8
Barley 103.256,0 104.971,9 84.454,0 71.567,9 -15,3 -30,7
| class 8.837,0 1.446,4 922,0 832,2 9,7 -90,6

Il class 71.745,9 77.805,7 62.630,1 49.191,6 -21,5 -314
malting 22,6731 25.719,7 20.901,9 21.5441 3,1 -5,0

Oats 8.694,5 2.293,5 1.950,9 1.522,6 -22,0 -82,5
Buckwheat 2.136,1 557,2 967,6 836,0 -13,6 -60,9
Triticale 49.475,7 18.454,7 16.532,3 14.226,6 -13,9 -71,2
Corn 3.759,6 2.015,8 7.830,4 18.169,4 132,0 383,3
Peas 1.801,2 2.965,3 2.871,8 3.668,0 27,7 103,6
Rape 67.853,8 122.775,3 99.458,5 80.318,4 -19,2 18,4

169 144

* stocks at the end of the month

** comparing March with February, 2011
*** comparing March, 2011 with March, 2010

Data sourse: Agro RINKA, No 7 (157)/2011
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Winter damage shall be immediately eliminated

Subjects of Agricultural activity faced
damages during the latter two years
because of unfavourable agro climate
conditions for winter crops. According
to the data from municipalities, almost
150 thousand hectares of crop and
rape had died and had to be reseeded
during winter in 2009-2010.

The Ministry of Agriculture questioned
municipalities’ agricultural sectors and
they questioned farmers about the
condition in country’s fields after the
winter. According to the data from the
Department of Statistics, in 2011 in
Lithuania 725 thousand ha of winter
crop was seeded in total for the har-
vest. According to the data from almost
50 municipalities (Telsiai district did not
present the information), 46.4% of all
winter crop had died. The biggest dam-
age was faced in winter rape sector,
where 79% of all crop had died. Also
72% of winter barley, 41% of winter
wheat, 33% of triticale and 32% of rye
did not survive the winter. The most
complicated condition is in Siauliai and
Klaipeda districts, where, especially in
Siauliai, more than 50% of all crop died
in all areas. Better situation is in
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Total amount of winter crop  725,1
Winter wheat 4425
Winter triticale  116,8

Rye 52,7

Winter barley 12,1

Winter rape 101

518,8 240,5
326,7 132,8
66,6 22,2
28,2 9
9,8 7
87,5 69,3

46,4
41
33
32
72

79




