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FAO calls for investment in agriculture

Food and Agriculture Organization of the United Nations (FAQ), reacting to
global increases in food prices, together with partners in Africa, Asia, countries
of the Pacific Region, Europe, Latin America and Near East starts a series of
seminars to help state governments to make appropriate decisions on reacting
to the increasing prices.

FAO reports that global product prices with the exception of sugar, has been
increasing for eight months in a row. The aim of the coming seminars is to ex-
change the experience on how to act in similar situations, beginning with the
past crisis in 2007-2008, and on how to weigh all pros and cons of political
means.

"FAO believes it to be necessary for the countries to review all political possi-
bilities and try to avoid the decisions which could aggravate the situation,”
Deputy Director-General Changchui He said. “The situation got worse during
the last food crisis, when some countries introduced export limitations or en-
gaged in panic buying.”

Officers from 20 countries responsible for agriculture, trade and finance, repre-
sentatives of agriculturalist organizations and others will take part in the semi-
nars which started in Bangkok (Thailand) in the beginning of March and will
last till the end of June. FAO informs that among representatives of the highest
rank, there will also be delegates from the US Government and the European
Union, as well as from the Association of Southeast Asian Nations (ASEAN).
Seminars are organised seeking to get to know more about various strategic
possibilities of reacting to rising prices and to prepare specific measures for
each country that could help to avoid severe consequences. Another aim of the
seminars is to advise on how countries could observe and exchange informa-
tion about price changes, strategic actions and results. FAO expects it could
help to adapt and prepare more effective strategies seeking to reduce influ-
ence of rising food prices.

Food products and energy will
incite inflation in Eastern Europe

In their forecast for Eastern Europe
SEB bank analysts announce that
rising prices of food products and
energy resources will provoke in-
flation in the whole region
whereas in Estonia prices of these
products will rise next year as well.
Prices of energy and food product
resources have been growing
promptly from the middle of the
last year thus resulting in the in-
crease of the consumer price index
in the whole world.

However, SEB bank analysts state
in their forecast for Eastern Europe
that, comparing to the United
States and Western Europe, the
growth of product prices is
stronger in Eastern Europe, be-
cause food products and energy
make the largest part of consumer
basket in this region.




GRAIN AND RAPES MARKET

Procurement prices of wheat and rye decreased in Lithuania

In the middle of March, 2011, (11t
week (14-20 03)) Lithuanian grain pro-
curement companies bought wheat at
839.1 LTL/t on average - at 1.1 per cent
lower price than a month ago (7" week
(14-20 02)).

Average procurement price of rye de-
creased by 8.6 per cent during the
mentioned period (up to 752.8 LTL/t).
However, average procurement price
of feeding barley (Il class) comparing
to the price in the middle of February,
increased by 6.3 per cent (up to 718.1
LTL/t) in March.

Grain import to Lithuania was two
times higher and export 50 per cent
lower in February, 2011 than in Febru-
ary, 2010. In total, 33,481 thousand t of
grain were imported in March this
year. Wheat made up the biggest part
(28,061 thousand t), which was im-
ported from Latvia, Germany and Den-
mark (average price 829.6 LTL/t). Rye
(194.2 t) was imported from Latvia and

Poland (average price — 767.2 LTL/1).
Corn import made up 4,350 thousand t
and it was 50 per cent higher amount
than in February, 2010. It was imported
from Poland and Moldova (average
price 736.1 LTL/t).

In February, 2011, rape import made
up 4,888 thousand t and it was 50 per
cent higher amount than in February,
2010. It was imported from Latvia and
Holland (average price 1,699.6 LTL/t).

In February, 2011, Lithuanian grain pro-
curement companies exported 54,929
thousand t of grain. Most of it was
wheat-48,483 thousand t. It was ex-
ported to Latvia, Germany, Denmark,
Belgium, Holland and Finland (average
price 832.8 LTL/t). Barley (5,947 thou-
sand t) was exported to Latvia, Estonia,
Poland, Germany, Denmark and Ireland
(average price 650.9 LTL/t). In February,
this year, rape export decreased by 71
per cent (up to 4,680 thousand t) com-
paring to the same period last year.

This year there are less grain left in storages of
Lithuanian grain growers than last year

According to the data of March, 2011,
collected from Lithuanian farmers and
agriculture companies, which grow
>50 ha of corn plants and rape, their
storages contained 139.7 thousand t of
grain for selling—61.4 per cent lower
amount comparing to March, 2010.
Wheat farmers and agriculture compa-

nies on 15th March, this year, had 88.5
thousand t (minus 59.2 per cent) of
wheat, 26.7 thousand t (minus 67.6 per
cent) of barley, only 2.9 thousand t
(minus 87.9 per cent) of rye and 9.7
thousand t (minus 57.4 per cent) of
triticale in their storages.

Tentative data about grain and rape amounts, kept in storages for sale
by Lithuanian corny crops and rape growers

Amount of grain, kept in storages for sale, in thousand tons
According to 15.03.201 According to 15.02.201 According to 15.03.201

data data
Grain 326,1 417,2
Oats 6,2 4,4
Wheat 217,1 319,7
Triticale 22,7 20,2
Barley 82,5 55,7
Rye 24,2 7,3
Buckwheat 0,9 14
Peas 8,5 8,4
Rape 4,4 15,9

Change %
. quarter year
139,7 -66,5 -61,4
2,1 -52,1 -66,2
88,5 -72,3 -59,2
9,7 -52,1 -57,4
26,7 -52,1 -67,6
2,9 -59,9 -87,9
0,9 -40,1 -5,8
2,7 -68,5 -68,9
7,5 -52,6 71,9

* Amount of grain, kept in storages for sale by farmers, growing more than 50 hectares corny crop

A 672 million t wheat harvest is ex-
pected in the world in 2011-2012

According to the tentative February
forecast of International Grain Council
(IGC), wheat supply and demand
should be balanced during 2011-2012
harvest year. In 2011, high grain pro-
curement prices should serve as a
stimulus to expand crop areas in many
countries, so it is forecasted that wheat
crop areas may expand by 3 per cent-
up to 224 million ha. It would be the
largest wheat crop areas since 1998.
Despite the concern about wheat har-
vest forecast, in some main countries-
growers, wheat harvest should increase
by 24 million t-up to 672 million t in
2011 and this would be the biggest
harvest since wheat harvest record in
2008.

In 2010-2011 reaping corn harvest in
Southern hemisphere had just begun,
so the plans for the coming harvest
year (2011-2012) are not yet clear. In
many countries they are indicated only
formally. According to the primary data
of IGC analysts, having evaluated corn
crop areas and its fecundity in the
countries growing corn (including USA
and China), richer corn harvest is ex-
pected in 2011-2012. It is expected that
owing to the forecasted fecundity, corn
harvest in 2011-2012 should reach a
new record. However, if fecundity does
not prove out, then corn harvest fore-
cast would be lowered (it would hap-
pen for the second year in a row). In
2011-2012 due to a high corn demand
in the world and its limited supply,
corn resource may decrease for the
third year in a row.
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USA predicts big grain harvest, but high prices will remain

Unexpectedly big harvest in Sothern hemi-
sphere countries may reduce worldwide
lack of grain, but high prices for the pro-
duction will remain-these are the predic-
tions given by the USA Government as an-
nounced by "The Financial Times".

The US Department of Agriculture (USDA)
forecasts than in Brazil, one of the greatest
exporters of agriculture products, there will
be a record soya harvest and that it will
grow more corn than expected. These an-
nouncements relieve the concern about an
extremely low supply which determined
the increase of the prices of agriculture
products. USDA sticks to its point of view
that corn and soya resources are very small
in the US.

"If there is something positive in this situa-
tion, it is the fact that it is not getting
worse,” agricultural economy expert Chad
Hart said.

According to the newest USDA data, Brazil
will cultivate 70 million tons of soya beans
this year (a month ago 1.5 million tons
smaller-68.5 million ton harvest was ex-
pected). Corn harvest in Brazil should reach
53 million tons (last month smaller harvest
was expected-51 million tons). It is also
forecasted that Argentina and Australia will
grow more wheat than was expected be-
fore. Grain market accelerated in the mid-
dle of 2010, when the greatest drought of
last decade devastated wheat crops in the

Black Sea region. Very hot summer also
reduced corn harvest in the US at that time.
The US ethanol industry also refined record
corn amounts, using almost 40 per cent of
all crops for that.

When decreased supply raised prices, ana-
lysts started to fear that growing season in
Southern hemisphere is being influenced
by the Pacific Ocean phenomenon La
Nina*. Summer brought drought to Argen-
tina, which is the second biggest exporter
of corn and the fourth biggest exporter of
wheat. At the same time rain flooded east-
ern part of Australia (Australia is the third
biggest wheat exporter).

Due to downpours, soya sowing time was
suspended in Brazil. But later crops regen-
erated surprisingly fast in Brazil and harvest
was far bigger than was expected. By the




