European Parliamentarians suggest allocating
EU support to agriculture more fairly

European Parliament (EP) approved stricter supervision of states budgets, but
delayed the final voting. In resolution of Common Agricultural Policy (CAP), it is
offered to modernise EU agricultural policy for it to assure safe supply of food,
environment safety and stable usage of energy, as well as allow creating new
work places. According to the news of website manoukis.lt, the Parliament
prompts to maintain EU budget expenses for agriculture on the current level.
Besides, in resolution it is offered to allocate financial support for farmers from
different countries and different types more fairly (currently farmers in Lithuania
and other new EU member states receive a lot smaller support than the old
members). European Parliamentarians also suggest taking additional means to
fight against speculation and control crisis, as well as to strengthen negotiation
power of farmers in the chain of food supply.

In order to assure the sufficient milk supply, the Parliament prompts the Euro-
pean Commission to observe the position of milk market from 2015 as well,
when the current quota system will not be valid, and to apply the necessary new
policy measures.

The Parliament expressed their requests concerning upcoming reforms and
modernisation of Common Agricultural Policy (CAP) with this legally non-
committing resolution. This question will be discussed in parallel with discus-
sions for EU perennial budget. The European Commission has already issued the
consulting document for CAP reform, and will present detailed project of the le-
gal act in autumn, the voting for which will be held in the Parliament and the EU
Council. EP took 6 resolutions in total. In resolution, taken for support for regions,
European Parliamentarians urge to assure that EU continued to provide support,
necessary for the regions. It is also offered to simplify the procedure of receiving
support, strengthen the control of usage of finances, as well as to expand the
circle of regions receiving the support by creating their new category.
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The area of declared crops has in-
creased

According to data by the Centre of Ag-
ricultural Information and Rural Busi-
ness, 162,982 applicants have submit-
ted applications to receive direct sup-
port and support according to the
means of Lithuanian Rural Develop-
ment Programme 2007-2013, related
to the area, 2,697,824.46 hectares of
crop and agricultural landed property
were declared, which is 78,6 thousand
hectares more than last year. Owners of
ecological farms have declared the
area of 150,814.75 hectares.

This year declaration applications of
crop and agricultural landed property
reflect the tendency that the number
of applications is decreasing every
year, while farm domains are increas-
ing. 162,982 applicants submitted the
applications before 15 June of this
year (443 less than last year),
2,697,824.46 hectares were declared
(78.6 hectares more than last year).
163,425 applicants submitted the ap-
plications for direct support in 2010,
they declared 2,619,254.21 hectares,
over 176 thousand farmers declared
crop and agricultural landed property
in 2009 (2.65 million hectares).

This year, comparing with 2010, the
number of people, being late to de-
clare crop, has decreased. 3,812 sub-
mitted late applications on 16" -19%
June, 2010, 1,254 applicants —in 2011.



GRAIN AND RAPES MARKET

Procurement price of wheat and feed-
ing barley in Lithuania was higher this
June than one month ago. Wheat was
bought at 880.7 LTL/t on average in
Lithuanian grain procurement compa-
nies in the middle of June, 2011 (24"

week (06 13-19)) - at 1.1% higher price,
comparing with the price in the middle
of May (20" week (05 16-22)). Average
procurement price of feeding barley
during the mentioned period has in-
creased by 6.1% (up to 718.8 LTL/t).

Import and export

Grain import to Lithuania was 2.7 times
bigger in this May, and export — 63%
lower than in the same period in 2010.
In total, Lithuanian grain procurement
companies have imported 33,862 thou-
sand tons grain in May, 2011. Barley
made the biggest part of it (18,618
thousand tons), which was imported
from Latvia, Estonia, the Netherlands
and Finland (average price - 662.87
LTL/t). Wheat (11,508 thousand tons)
was imported from Latvia, Denmark
and Germany.

Grain export made 30,846 thousand
tons in May, 2011. 26,022 thousand
tons of which were wheat that was ex-
ported to Latvia, Poland, Denmark and
Germany (average price - 871.25 LTL/t).
Barley (4,702 thousand tons) was ex-
ported to Latvia, Estonia, the Nether-
lands and Belarus (average price -
729.89 LTL/t). Rape (2,492 thousand
tons) was exported to Latvia, Poland
and Ukraine (average price - 1,646.89
LTL/t).

Smaller wheat harvest is predicted

for Great Britain

According to data by the National
Farmers Union of the Great Britain,
wheat harvest should make 12 million
tons during 2011-2012 harvest year,
that would be 2.8 million tons less,

compared with 2010-2011

harvest

year, and less, compared with the last
five year average (13.7 million tons).
20% smaller harvest is predicted for
Great Britain because of wheat produc-
tivity, which is projected to be 14%
smaller than the productivity of the last

five year.

In the case of unfavourable meteoro-

logical

conditions

(permanent

drought), it could make 6.5 t/ha.

However, International Grain Council
(IGC) predicts that wheat harvest in
Great Britain can make 15.7 million
tons during 2011-2012. That is 400
thousand tons less than it was pre-
dicted earlier, and 0.6 million tons
more, compared with 2010-2011.

Monthly average grain and rape procurement prices in Lithuania LTL/t (VAT not included)

2010 2011 Change %
May March April May month*** year****

No VAT* \XVGE* No VAT* \XVGE* No VAT* \Yﬂ'}* No VAT* \XVA';E* No VAT* \ch\fl* No VAT* \XV&E*

Wheat 4342 43337 85399 862,16 84926 84857 84132 840,83 -094 091 9376 94,02
Iclass 45156 450,72 8764 889,62 858,61 85823 86776 86756 1,07 1,09 = 9217 9248
llclass 434,51 433,91 859,66 858,73 846,6 846,36 85587 854,98 1,09 102 9697 97,02
liclass 4025 39941 744,28 74315 78827 784,05 771,79 76854 -209  -1,98 9175 92,42
other  366,2 36512 807,25 805,76 80511 801,66 802,04 801,38 -0,38  -0,03 119,02 119,49
Rye 32092 317,27 79565 79513 70039 69809 65595 65551 -634  -61 1044 106,61
Iclass 32421 320 81335 812,99 777.45 77335 637,15 637,15 -1805 -17,61 96,52 9911
llclass 317,96 314,82 733,22 73214 67563 67391 68573 68458 15 158 11567 117,45
barley 37943 37952 62979 629,62 659,19 6596 686,66 68682 417 411 = 80,97 80,94
Iclass 33522 334,69 55243 55243 71516 71515 709,68 709,68 077 076 111,71 112,04

ll class 36345 362,93 603,73 603,45 63654 6364 6766 67657 629 631 8616 86,42
malting 423,43 425 = 690,68 690,60 741,47 74477 721,79 72229 -2.6  -302 7046 69,95
Oats 22158 220,12 632,09 632,09 656,17 656,13 196,14 198,08
Triticale 332,92 330,68 767,83 766,29 751,83 749,98 706,72 70055 -6 659 112,28 111,85
Coms 5278 527.8 714 714 751,24 75124 82001 820,01 915 915 5536 5536
Peas 501,86 49848 916,31 910,18 984,04 971,85 7948 737,07 -1923 -2416 5837 47,86
Rapes 103844 103844 170851 170851 1573,55 1568,88 1749,66 1749,66 11,19 1152 6849 68,49

*price without applied (before the cleaning and drying) and bonus
** the price applied (after cleaning and drying) and the premium
*** compared to 2011 May to April

**¥% compared to 2011 May of 2010 May Source: AGRO rinka Nr. 8 (158)/2011 m.



Wheat forecasts — according to photographs

According to website “Innovations Re-
port”, manoukis.lt reports that Austra-
lian computer specialists and plants
physiologists are creating the technol-
ogy, allowing to accurately calculate
the harvest of corny plants in advance.
The system stores photographs of
growing plants and creates computer
three-dimensional models according to
them. The computer evaluates the rela-
tion between changing forms of the
plant and its biological features and in
this way can predict its further devel-
opment.

According to the scientist, the method,
based on photographs, will allow to

generate accurate and quick forecasts,
considering different environment con-
ditions, for example, salinity of soil or
drought. That is an important advan-
tage, having in mind that scientists all
over the world are already creating
plants that have to give bigger harvest
when the climate becomes warmer.
The technology will be installed into
plants accelerator in the campus of the
University of Adelaide. Plants accelera-
tor consists of 1 kilometre length con-
veyor systems that automatically pre-
sent the plants into photography and
other stations.

Within one year, procurement prices have increased by 26.8%, and
during one month - decreased by 4.6%

During the year, compared with the
same period in 2010, procurement
prices of agricultural products in-
creased by 26.8%, with the increase
registered in May. According to the
Department of Statistics of the Repub-
lic of Lithuania, the increase was influ-
enced by crop production and animals
and stock-raising products’ prices,
which have respectively increased by
44.7% and 17.4%.

In terms of crop production, prices of
these products have increased the
most: corn — 2.8 times, rye — 2.1 times,
wheat - 99%, triticale — 97.5%, crop
mixes — 87.2%, fruit — 83.7%, barley -
60.5%, potatoes — 59.0%, rape seeds —
43.2%. Prices of vegetables decreased
by 4.6%. In terms of animals and live-
stock, procurement prices of these
products have increased: birds (28.9%),
natural milk (23.8%), sheep and goats
(18.8%), livestock (17.6%), pigs (14.7%).
Prices of eggs decreased by 20.7%.
Prices of agricultural products have
decreased by 4.6% this May, compared
with April. According to data by the
Department of Statistics of the Repub-
lic of Lithuania, the decrease was influ-
enced by procurement prices of crop
production and animals and stock-
raising products, which have respec-
tively decreased by 8.6% and 1.9%. In
terms of crop production products,
procurement prices of barley, crop

mixes and fruits have respectively in-
creased by 7%, 6.4% and 2.3%.

Prices of these products have de-
creased as follows: vegetables — 19.5%,
potatoes — 13.7%, rye — 7.5%, triticale —
5%, corn and rape seeds — 3.9%, wheat
- 2.5%. In terms of animals and stock-
raising products, prices of birds and
pigs have respectively increased by
7.9% and 5.2%.Procurement prices of
eggs decreased by 19.2%, sheep and
goats — 9.4%, natural milk — 4.2%, live-
stock -2%.

In this January-May, compared with the
same period in 2010, procurement of
sheep and goats (2 times), pulse grain
(22%), natural milk (5%), pigs (2%) has
increased. Procurement of fruit (69%),
crop (46%), potatoes (43%), vegetables
(20%), eggs (8%), birds and livestock
(2%) has decreased.

World soy demand is increasing
According to data by the United
States Department of Agriculture,
world soy harvest should make 263.29
million tons in 2010-2011 and that will
be 1.0% bigger (2.66 million tons),
compared with the season of 2009-
2010. The forecast of the second
country by production volumes Brazil-
ian soy harvest forecast, which was
increased by 5.1% (3.5 million tons)
because of meteorological conditions,
very favourable for soy may have the
biggest influence on that. It is pre-
dicted that world soy harvest will
make 262.79 million tons in 2011-
2012 and that will be 0.3% (0.71 mil-
lion tons) smaller, compared with the
season of 2010-2011.

It is predicted that with increasing
demand of soy and soy products,
world soy export should increase by
2.0% this season, up to 94.52 million
tons, compared with 2009-2010, and
by 6.2%, up to 98.74 million tons in
the season of 2011-2012. Export of soy
meal should increase this season - by
8.5%, up to 60.88 million tons. The
increased demand of maize as raw for
biogas, also constantly increasing
China’s import and decreased soy
harvest forecast for Argentina may
have positive influence for the in-
crease of demand and prices of soy
and its products.

It is predicted that the predicted EU
rape harvest indicators, decreased
because of unfavourable weather,
should encourage the EU member
states’ import of soy and other meal.
According to data by the USDA ana-
lysts, the EU member states’ import of
oily plants meal should increase by
9.9%, up to 23.0 million tons in 2010-
2011, compared with 2009-2010 (it
was 20.73 million tons in 2009-2010).



