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FAO says higher commodity prices here to stay

Higher food prices and volatility in commodity markets are here to stay, accord-
ing to a new report by the Organization for Economic Co-operation and Devel-
opment (OECD) and United Nation’s Food and Agricultural Organization (FAO)
issued on June 17.

The OECD-FAO Agricultural Outlook 2011-2020 said that a good harvest in the
coming months should push commodity prices down from the extreme levels
seen earlier this year. However, the outlook states that over the coming decade
real prices for cereals could average as much as 20% higher and those for meats
as much as 30% higher, compared to 2001-10. These projections are well below
the peak price levels experienced in 2007-08 and again this year.

Higher prices for commodities are being passed through the food chain, leading
to rising consumer price inflation in most countries. This raises concerns for eco-
nomic stability and food security in some developing countries, with poor con-
sumers most at risk of malnutrition, the report says.

The report suggests, among other things, that G20 countries take steps to boost
agricultural productivity in developing countries, reduce or eliminate trade-
distorting policies and establish a new mechanism to improve information and
transparency on agricultural production, consumption, stocks and trade.
Per-capita food consumption will expand most rapidly in Eastern Europe, Asia
and Latin America, where incomes are rising and population growth is slowing.
Meat, dairy products, vegetable oils and sugar should experience the highest
demand increases, according to the report.

By 2015, aquaculture is projected to surpass capture fisheries as the most impor-
tant source of fish for human consumption and by 2020 should represent about
45% of total fishery production, including non-food uses.
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Record harvest is expected in the
world, still not enough to meet the
demand

International Grain Council (IGC) in-
creased grain harvest predictions in the
world for 2011-2012 up to record 1.82
billion tons. However, according to
“Agronews”, the increasing harvest
does not meet grain demand, which is
increasing around the globe even
more.

Compared with former months, 1GC
has increased its predictions by 9 mil-
lion tons because of improved harvest
perspectives in Europe, Russia, USA
and India.

It is foreseen that world wheat harvest
in 2011-2012 will be 23 million tons
larger than last year — 674 million tons.
That is a much higher number than it
was predicted in June.

However, it is speculated that world
grain resources will decrease, because
consumption of increased consump-
tion of feed. According to IGC evalua-
tion, world grain demand is 1.83 billion
tons. So world grain balance remains
tense.




GRAIN AND RAPES MARKET

Grain procurement prices in Lithuania
in the second half of this July were
smaller than a month before. Average
wheat procurement price has de-
creased by 9.7% (from 876.1 LTL/t to
791.1 LTL/t) on 29" week (07 18-24),
compared with 25" week (06 20-26),
procurement price of feeding barley —
by 6.7% (from 695.2 LTL/t to 648.3 LTL/
t), and triticale — by 13.7% (from 763
LTL/t to 658.3 LTL/t). Following the
start of harvest time, grain procure-
ment prices in Lithuania usually be-
come smaller. Prices of future bargains
in world grain markets have also been
decreasing lately, so hardly could high

Lithuanian market. Forecast by Infor-
mation Systems of Agriculture and
Food Products Market (ISAFM) for grain
procurement prices remains the same
for August, 2011 - according to perma-
nent observation data of internal and
foreign markets and curernt and pre-
dicted situation, grain procurement
prices should decrease in August and,
for example, wheat price should make
about 700 LTL/t, rye — about 550-600
LTL/t, and barley — about 650 LTL/t;
however, the actual prices will be
strongly influenced by weather condi-
tions during harvest season and situa-
tion in other markets.

Lithuanian grain procurement com-
panies have imported and exported
respectively 10% and 31% more
grain in June than a year before.

The total of 25.898 thousand tons of
grain were imported this June. Barley
(12.640 thousand tons) made almost
half of imported grain. They were im-
ported from Latvia, Estonia, the Nether-
lands and Finland (average price -
660.7 LTL/t). Rye (3.842 thousand tons)
was imported from Latvia and Belarus)
(average price — 705.7 LTL/t).

Grain export made 41.950 thousand
tons in June, 2011. Wheat (30.642 thou-
sand tons) made the biggest part of
exported grain, and was exported to

procurement prices be expected in

o

Latvia, Estonia, Poland, Germany and
Denmark (average price — 885.3 LTL/t).
Barley (6.484 thousand tons) was ex-
ported to Latvia, Estonia, Denmark, the
Netherlands and Finland (average price
— 743.3 LTL/t), and rape (3.708 thou-
sand tons) — to Latvia and Estonia
(average price — 1,681.9 LTL/t).

Monthly average grain and rape procurement prices in Lithuania LTL/t (VAT not included)

2010 2011 Change %
May March April May month*** yearrrrx

With With With With With With

No VAT* VAT** No VAT* VAT** NoVAT* VAT* NoVAT* VAT* NoVAT* VAT** NoVAT* VAT**

Wheat 459,2 458,1 849,3 848,6 841,3 840,8 865,6 865,1 2,9 2,9 88,5 88,8
I class 479,6 479,0 858,6 858,2 867,8 867,6 882,9 882,4 1,7 1,7 84,1 84,2

Il class 446,5 445,1 846,6 846,4 855,9 855,0 846,2 845,9 -1,1 -1,1 89,5 90,0

Il class 408,7 405,1 788,3 784,0 771,8 768,5 777,3 776,1 0,7 1,0 90,2 91,6
other 448,7 447.6 805,1 801,7 802,0 801,4 825,2 825,0 2,9 2,9 83,9 84,3

Rye 328,3 325,3 700,4 698,1 656,0 655,5 762,7 761,8 16,3 16,2 132,3 134,2
I class 333,5 332,7 777,5 773,4 637,1 637,1 746,7 745,4 17,2 17,0 123,9 124,0

Il class 319,6 312,8 675,6 673,9 685,7 684,6 796,0 796,0 16,1 16,3 149,1 1545
barley 393,1 393,1 659,2 659,6 686,7 686,7 722,5 722,2 5.2 52 83,8 83,7
I class 333,0 332,1 715,2 7151 709,7 709,7 678,1 678,1 -4,4 -4,4 103,7 104,2

Il class 381,8 381,1 636,5 636,4 676,6 676,6 711,9 711,6 5.2 5.2 86,4 86,7
malting 418,6 419,7 7411 744.8 721,8 722,3 7711 770,8 6,8 6,7 84,3 83,6
Oats 257,5 251,8 - - 656,2 656,1 670,9 670,9 2,3 2,3 160,6 166,4
Triticale 353,8 349,9 751,8 750,0 706,7 700,5 752,5 752,5 6,5 7,4 112,7 115,1
Corns 532,0 532,0 751,2 751,2 820,0 820,0 824,2 824,1 0,5 0,5 54,9 54,9
Peas 489,0 4789 984,0 971,9 794,8 737,1 874,1 858,8 10,0 16,5 78,7 79,3
Rapes 1072,6 1072,6 1573,6 1568,9 1749,7 1749,7 1649,9 1649,1 -5,7 -5,7 53,8 53,8

*price without applied (before the cleaning and drying) and bonus
** the price applied (after cleaning and drying) and the premium
*** compared to 2011 June to May

#*x% compared to 2011 June of 2010 June

Source: AGRO rinka No 13 (163)/2011



Larger grain harvest is predicted in EU-27 in 2011
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EU should become the biggest ra
importer in the world during 201:2012

harvest year. In total, rape import to E

countries can make 3-3.3 million tons
Most of it is predicted to be importe
from Ukraine and Australia.
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